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GATT Chief Presents Proposal To Open Rice 
Market 

OW 0912031893 Tokvo KYODO in English 0250 GMT 
¥ Dec 93 


[Text] Geneva. Dec. 8 KYODO—The chairman of the 
market-access negotiating group of the General Agree- 
ment on Tariffs and Trade (GATT) on Wednesday [8 
December] officially presented a proposal on farm trade 
including the partial opening of Japan's rice market. 
GATT negotiating sources said. 


Chawman Germain Denis presented the proposal at a 
meeting attended by 28 farm produce exporters, incor- 
porating cuts im export subsidies agreed between the 
L'nited States and the European Community (EC) and 
the postponement of tariffication on Japan's rice 
imports. 


The 25-page proposal was based on a formula announced 
in December 1991 by then GATT Director General 
Arthur Dunkel calling for tariffication without excep- 
ton. 


The proposal, which will also be presented to a high-level 
meeting on late Thursday attended by representatives of 
cach government, can be amended if a majority of the 
attendants agree, the sources said. 


However, the proposal has been basically agreed upon by 
negotiators from each nation and the proposal should 
eventually be approved by GATT members, the sources 
said. 


Following the presentation of the official proposal in the 
GATT meeting, the long-stalled Uruguay Round multi- 
lateral trade talks have taken a big step toward a final 
agreement, the proposed deadline for which 1s next 
Wednesday, they said. 


Quadrila’eral Talks To Begin 12 Dec 


494 1012121393 Tokyo KYODO in English 1203 GMT 
it Dec y3 


[Text] Geneva, Dec. 10 KYODO—The quadrilateral 
group of trading partners—the United States, Japan. 
Canada and the European Community—will hold a 
mecting here Sunday [12 December] to straighten out 
differences over major pending issues in the Uruguay 
Round of GATT talks, including moe trade, sources 
reported Friday. 


The sources close to the GATT negotiations said ( ana- 
dian Agriculture Minrster Ralph Goodale arrived in 
(soneva Fnday and International Trade Minister Roy 
MacLaren will yoin him Sunday. 


i hey said the participants will discuss issues which will 
require political decisions. 


U.S. Trade Representative Mickey Kantor ts duc in 
Geneva Saturday morning to join Agriculture Secretary 
Mike Espy. who arrived Friday, they said. 
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EC Trade Commussioner Sir Leon Brittan ts expected to 
arrive here by Monday. the sources said. 


GATT Extends Textile Agreement One Year 


AU0912141693 Paris AFP in English 1207 GMT 
9 Dec 93 


[Text] Geneva, Dec 9 (AFP)}—The Multi Fibre Arrange- 
ment (MFA) was extended unchanged for a vear by the 
GATT textiles commitice here on Thursday [9 
December] to provide transitional procedures until an 
agreement under the Uruguay Round took effect. a 
GATT spokesman said. 


Even if negotiations to reduce barners to world trade 
under the round are successful by the deadline of 
December 15, the new rules of the General Agreement 
on Tariffs and Trade (GATT) would not take effect unul 
January | 1995. 


The MEA agreement, which regulates the trade im tex- 
tiles, was to have expired on December 31. 


Brittan: Audiovisual Clash Primarily About 
Method 


AUL0912161193 Parts AFP in Enelish 1841 GMT 
9 Dec 93 


[Text] Brussels, Dec 9 (AFP)}—The EC-LS. clash over 
the audiovisual issue in world trade negotiations bears 
more on method than on the essential rssuc rtself, Furo- 
pean Community trade negotiator Sir Leon Brittan said 
Thursday [9 December] 


Brittan, the EC external cconomic relatvons commus- 
sioner who has been handling trade talks with the United 
States within the General Agreement on Tarifis and 
Trade (GATT). told the Community's Economie and 
Social Committee that “It has been accepted by the 
United States that we maintain our lepesiation for our 
audiovisual production 


“The disagreement 1s about aspects on how we do 1.” 


He noted that protecting the Furopean audiovisual 
industry remained an “essential” Lwropean objective im 
the GATT talks—facing a December 15 deadline for 
final agreement. 


It appeared during recent US.-EC trade 1 tks that Wash- 
ington accepted the principle of a tax on blank audio and 
video cassctics, now on effect in Germany and France, as 
long as the Europeans agree to pay part of 1 over to 
American authors—the main oncs recorded on such 
cassetics 


On another point. Brittan called for the EC to quickly 
adopt instruments for defending its trade, a subject on 
which member countries are divided. He sand that since 
“we do not have a world government... national govern- 
ments should have the capacity to take sanctions against 
those who are breaking the rules.” 
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The European Commission has proposed new rules on 
EC safeguard and anti-dumping procedures to make 
them more effective. In particular. wants to let the 
Commission decide to transform provisional antid- 
umping measures into definitive ones, uniess the EC 
comes up with a majority vote against it. 


At present. the Community has to approve the shift from 
provisional to definitive by majority vote. Several coun- 
tines. including Germany and Britain, reject Ue idea of 
giving the Commussion more power. 


ae Says GATT Should Be Finished by 13 


AL 0912181393 Paris AFP in English 1800 GMT 
vy Dex 93 


{ Text] Geneva, Dec 9 (AFP)}—Negotiations on the Final 
Act of the Uruguay Round of international trade talks 
should be finished by midnight Sunday [12 December] 
and the text of an agreement ready by Monday, GATT 
Director-General Peter Sutherland said Thursday. 


Sutherland said there now was no doubt the December 
|S deadime “can be achieved.” even if “significant 
issues femai im sectors like the audiovisual industry, 
acronautic subsidies, financial services, market access 
and anti-dumping regulations. 


\ll offers concerning market access that are necessary for 
concluding the round “have been tabled or are about to 
be tabled.’ Sutherland told reporters here. 


The final act would comprise hundreds of pages. but 
would not mciude detailed offers on trade liberalization 
t cach of the 115 member countnes. These would be 
anneved later. 


For thes reason, current discussions on market access— 
lowermng customs duties—would continue on Monday, 
he sand. 


On the “lm mdustry and aeronautics, two thorny prot- 
lems dividing the Americans and Europeans, Sutherlano 
said these rssues absolutely had to be resolved within the 
framework of general negotiations duc to end by 
December 15. 


Earher on the day the Europeans had not ruled out 
‘stendine negotiations on the film issue beyond the 
toadline 


“It 1s @ow a race against time.” Sutherland said. 


“There os no rssue left on the table that has not been 
discussed ad nauseam,” he added, “It will be absolutely 
necessary for all the parties to show flexibility and to 
avoid the rigidity which has characterized the negotia- 
tions for so long.” 
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a cos Feel U.S. May Wreck Services Trade 


AU0912192793 Paris AFP in English 1752 GMT 
9 Dec 93 


[Text] Geneva, Dec 9 (AFP)}—Tension rose one notch 
among GATT trade negotiators here Thursday [9 
December] as semor European officials accused the 
United States of causing “servous™ difficulties in talks on 
a General Agreement on Trade im Services (GATS). 


The U.S. positions in three major services sectors had 
created “a very serious situation™ with only six days to 
go to the ultimate deadline of the seven-year-old Uru- 
guay Round negotiations, a key negotiator said. 


He said Was! wngton's stance on financial services, mar- 
itume transpon and audiovisual services could “wreck” 
an overall agreement on the !.000 billion dollars’ worth 
of world trade mm services—about one-fifth of the valuc 
of total imternatronal trade 


Officials involved in strenuous cleventh-hour negotia- 
tions said a number of countries had already withdrawn 
or scaled down their services offers, mainly because of 
the U.S. stance on financial services. 


Others, including the EC, might also backtrack. they 
said. 


The 1 15-nation talks here, under the aegis of the General 
Agreement on Tariffs and Trade (GATT), represent the 
first-ever attempt to draw up a multilateral rule-book 
liberalizing the fast-cxpanding trade in services. 


Officials from several delegations sand the US. con- 
firmed Thursday an offer on maritime services that 
contained “very little” and might mean that negotiations 
on this «ssue had definitively ran aground 


Senior EC officials sand the US. aad made vt clear that ut 
no longer mtends to offer a commitment to free up “blue 
water” shipping. 


They said this was contrary to an underst; nding reached 
only two days ago in Brussels by US. Tiade Represen- 
tative Mickey Kantor and European Community Trade 
Commrssioner Sir Leon Brittan. 


The two sides agreed that ocean shipping should be 
included im a maritime services liberalization package 
that would also comprise port services and ancillary 
SCTViCEs. 


A European official said that the US. semply offered to 
lhiberalhze “two to three percent” of 1S. ocean shipping 
busit..«s. “They want to reserve 75 percent of the ship- 
ping business for themselves,” he said 


U.S. officials were not immediately available tor com. 
ment. 


Shipping 1s a matter of considerable imterest to several 
EC countnes as well as Japan, maritime nations such as 
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Norway and Sweden. and a number of dynamic devel- 
oping economies, such as Hong Kong. 


A European specialist on services said the U.S. had 
caused “major problems” for an accord on financial 
services by secking a waiver from GATT's Most 
Favoured Nation (MFN) principle, outlawing discrimi- 
natory ucatment of trading partne: s. 


The U.S. has adopted a two-tier approach. It has offered 
to open its lucrative financial market to companies from 
ali member countries of the Organization for Economic 
Cooperation and Development (OECD). 


But it wants to keep the doc: shut on Japan and other 
Asian countries, and other nations as well, unless they 
allow U.S. companies into their own expanding markets. 


The EC is not inclined to accept this approach. The 
Community remains “very strongly in favour of the 
MEN [most favored nation] system” and does not see 
any advantage in “reciprocity,” a senior EC negotiator 
said in private. 


Japan served notice earlier this week that the U.S. 
position cou'd lead to back-tracking by many countries. 


GATT Director General Peter Sutherland confirmed ata 
news briefing there was “no general acceptance” of the 
American position in this sector. 


There was “no issue left on the table that has not been 
discussed ad nauseam,” he told reporters, confirming 
that significant problems remained in financial and 
audiovisual services, as well as civilian aircraft subsidies 
and anti-dumping rules. 


Sutherland stressed that ail these issues would have to be 
settled within the multilateral framework. 


He dismissed any idea of separate U.S.-EC bargaining 
resuming beyond the December 15 deadline on US 
insistence on a share for Hollywood's entertainment 
industry in taxes levied by some EC countries on movie 
theatre tickets and blank video tapes to finance aids to 


European film producers. 


yt in rlard Bargaining With Delors Over 
GA 

LD1012000193 Lisbon RDP A: tena | Radio Network 
in Portuguese 2300 GMT 9 Dec 93 


[Excerpts] The European summit will open in Brussels 
Friday [10 December]. [passage omitted] 


This evening [Prime Minister] Cavaco Silva dined with 
his European colleagues, the Russian president, and the 
EC Commission president. Cavaco Silva may already 
have reached an understanding with Delors over Portu- 
gal’s stand on the GATT negotiations with reference to 
the textile sector. Cavaco Silva and Delors met today for 
nearly an hour. They must have discussed what quid pro 
quo the Community is prepared to provide in exchange 
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for Portugal sacrificing its textile sector to the interests of 
world trade. Luis Ochoa 1s on the line from Brussels: 


[Ochoa] Yes, during their meeting in Brussels this 
evening Cavaco Silva told Jacques Delors that Portugal 
could never accept a GATT agreement such as the one 
that 1s beginning to take shape. There was hard bar- 
gaining between the two men and a diplomatic source 
said Delors showed himself to be receptive to Portugal's 
case. It was made clear that Portugal continues to regard 
its textile sector as much a vital interest as France does 
its agreculture. Portugal's textile industry employs 25 
percent of the national work force and provides 30 
percent of the country’s exports. As a source put it, no 
government would act against 10 percent of its popula- 
tion. [passage omitted] 


NATO: ‘Serious Concern’ About DPRK Nuclear 
Program 


AL0912145793 Parts AFP in English 1307 GMT 
9 Dec 93 


[Text] Brussels, Dec 9 (AFP}—NATO defence ministers 
expressed Thursday [9 December] “servous concern” 
over North Korea's nuclear arms programme and urged 
stepped-up efforts to prevent the spread of such weapons 
around the world 


The ministers from all 16 NATO members cxcept 
France said i. a statement after two days of talks they 
were worried about the “growing risks” posed by the 
proliferation of weapons of mass destruction. 


“We cxpressed serious concern at the actions taken ty 
the Democrat) People’s Republic of Korea [DPRK] and 
the possible consequences for regional security and sta- 
bility, as well as the potential repercussions in other parts 
of the world.” 


The ministers called on Pyongyang to abide by the 
provisions of the nuclear non-proliferation treaty. The 
North Koreans have threatened to suspend their adher- 
ence to the treaty in a dispute over inspection of two 
suspected nuclear sites 


The North Atlantic Treaty Organisation defence chiefs 
also urgec' the Ukraine to fulfill pledges to dismantie its 
nuclear arsenal inherited from the old Soviet Union and 
to ratify the START | desarmament treaty. 


They called for “intensified efforts” to prevent a soread 
of nuclear arms “and to address and to coumer if 
necessary the associated risks to allicooce security.” 


NATO Secretary General Manfred Woerner capressed 
the hope that the alhance’s summit here next month 
would adopt a U.S. proposal for active steps to keep 
weapons of mass destruction out of the hands of terror- 
ists and renegade states 


But te acknowledged that financing would be a major 
problem in a key element of the U.S. counter- 
proliferation scheme, an antimissile defence system 
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“There is such a costly expense that nobody can go it 
alone,” Woerner told a news conference. “Perhaps the 
Amemocans but not Europeans.” 


Yeltsin Meets NATO's Woerner, Rejects Eastern 
Expansion 

LD0912145493 Hamburg DPA in German 1246 GMT 
9 Dec 93 


[Excerpt] Brussels (DPA)}—Russian President Boris 
Yeltsin has spoken out decisively against expanding 
NATO to include East Europe during a meeting with 
NATO Secretary General Manfred Woerner. The two 
politicians met in a guesthouse belonging to the Belgian 
king in Brussels today. 


Yeltsin reiterated his position “very clearly,” Woerner 
told a news conference later. The Russian position has 
not changed. However, Yeltsin is not insisting on a veto 
against the expansion of NATO. He told Yeltsin “in a 
friendly but clear way that NATO is a sovercign alliance 
and cooperates with sovereign states,” Woerner said. 


Al the same time, the two sides agreed to intensify 
military cooperation. He invited Yeltsin to take part in 
the NATO initiative “Partnership for Peace” once it has 
been adopted, Woerner said. He said that he has the 
impression that Moscow will take up that offer. [passage 
omitted] 


Military Contacts To Be Boosted 


AU0912152493 Paris AFP in English 1428 GMT 
9 Dec 93 


[Text] Brussels, Dec 9 (AFP)—Russia and NATO agreed 
Thursday [9 December] to boost military contacts and 
enhance ties but alliance policy would not be made solely 
to ease Moscow's security worres, NATO Secretary 
General Manfred Woerner said here. 


“We have agreed, in principic, on a plan which will 
enhance military to military contacts and also other 
contacts between Russia and NATO.” Woerner told 
reporters following talks with Russian President Boris 
Yeltsin. 


“A fruitful relationship betwecen Russia and NATO is 
vital for the stability and for the future of the whole of 
Europe,” he said. 


Woerner later met with North Atlantic Treaty Organiza- 
tion defense ministers and said the alliance sought 
“excellent” ties with Moscow but would not pursue this 
“to the detriment” of relations with East European 
States. 


“This alliance is sovereign,” Woerner stated, rejecting 
suggestions that Russia would be given a right to veto 
membership in NATO for its former allies in the Warsaw 
Pact. 


Woerner said Yeltsin expressed Russia's “fundamental 
attitude” towards NATO during their breakfast mectiny, 
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and admitted later the Russian leader made cicar 
Moscow “would not like” moves to extend NATO 
membership to East Europe. 


But he added that any decision to admit East European 
States to NATO would “make sure the legitimate security 
interests of all our partners will be taken into account.” 


U.S. Defense Secretary Les Aspin said he believed it was 
“quite likely” that Russia would opt to join in NATO's 
“Partnership for Peace” (PFP) initiative. 


Under the PFP, NATO would strengthen military coop- 
eration with states in East Europe and the former Soviet 
Union while stopping short of giving them membership 
in the alliance 

“The PFP is not an enlargement of the alliance,” Aspin 
stisted. 


He doubted however that the scheme would sofien 
Moscow's opposition to NATO membership for East 
European states. 


“If anything softens n it would be development of 
relationships over time, developments in Russia and 
developments in the world,” Aspin stated. 


Woerner said earlier that he had formally invited Russia 
to take part in the PFP plan and said Yeltsin's response 
to the initiative was “generally favorabiec.” 


Yeltsin had described the scheme as “terrific” in 
October when it was outlined for him in Moscow by U.S. 
Secretary of State Warren Christopher. 


NATO leaders were expected to endorse PFP at a 
summit here in January. The summit will also probably 
include a statememi of intent ‘caving the door open for 
East European countries to become full members of 
NATO, Woerner said. 


He added that Yeltsin had agreed to send a deputy 
defense minister to Brussels to brief NATO on Russia's 
new military doctrine which was approved earlier this 


year. 


Woerner on Need To Maintain NATO Member 
Troop Levels 

AU0S12152593 Paris AFP in English 1500 GMT 

9 Dec 93 


[Text] Brussels, Dec 9 (AFP)}—NATO Secretary General 
Manfred Woerner sternly warned alliance members 
Thursday [9 December] against any further cuts in 
military spending, which he said would “seriously com- 
promise” their collective defence. 


Woerner said after a two-day mecting of NATO defence 
ministers that most of the 16 members had made size- 
able reductions in force levels and readiness to reap a 
budgetary peace dividend after the Cold War. 
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“If further major cuts are made our ability to meet he 
challenges of the future will be sernously compromise,” 
he told a news conference at North Atlantic Treuty 
Organisation headquarters. 


“In my view further financial reductions would msk 
undermining the quality of our forces and thus affect the 
credibility of our collective defense,” Woerner said. 


He made his remarks after the ministers from all NATO 
members except France reviewed national defence plans 
for the next five years and beyond and agreed on the 
need for adequate financing. 


Woerner said that as long as the countries maintained 
their current force levels, NATO could assure its own 
defence and pursue its new vocation as European peace- 
keeper. 


He said U.S. Defence Secretary Les Aspin provided 
assurances the U.S. commitment of 100,000 troops in 
Europe was a “floor and not a ceiling.” Other members 


“The ovrall assessment is rather encouraging.” 
Woerner said. “If they (current force levels) can be 
maintained we shall be in good shape.” 


But the ministers said in their communique that the 
viability of NATO's new strategy depended critically on 
modernisation of its equipment as well as continued 
improvements in mobility and command and control. 


“The new force structure therefore requires continued 
investment in order to meet its future roles,” they said 
after the meeting held in the runup to next month's 
NATO summit here. 
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Money also loomed as an issue in efforts proposed by the 
United States to prevent nucicar, chemical and bacteri- 
ologycal weapons from falling into the hands of terrorsts 
and renegade states. 


Woerner that financing would be a “rcal 
probiem™ in implementing a key clement of the US. 
courter-proliferation scheme—an antimissile defence 
system. 


But Aspin said mosi of the counter-proliferation effort 
would not involve additional funds beyond those allo- 
cated for traditional antinuclear defences. 


He hoped the summit would order a study of measures 
such as antimrssile defences, mtelligence sharing and 
joint research efforts im areas such as antodotes to chem- 


ical or bacteriological arms. 


The ministers called for “intensified efforts” to prevent 
a spread of nuclear arms. They expressed “serious con- 
cern” over North Korea's nuclear programme and again 
urged Ukraine to dismantie its arse val. 


The meeting gave strong support fo; the US. “Partner- 
ship for Peace” proposal to boost East-West military ties 
but was careful not to link i to prospects for taking in 
new members. 


Woerner said Russian President Boris Yeltsin renterated 
his opposition to any of Moscow's former satellites 
joining NATO when the two men net over breakfast 
here y 


But the NATO chief made 1 clear the alliance would 
have the final word on whether to admit states from the 
old Soviet bloc. Several, such as Poland, Hungary and 
the Czech Republic, are cager to jor. 


NATO was keen to enhance its relationship with 
Moscow, ¥/oerner sand, “bul it will not be to the detri- 
ment of our relationship with our other cooperation 
partners.” 


He said he and Yeltsin agreed on imcreasing military 
contacts between NATO and Russia. Woerner and Aspin 
also expressed confidence that Russia would join the 
Partnership for Peace. 
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EC Summit Opens With ‘Row Over 
Anti-Unemploymeat Pian 

AU 1012092393 Paris AFP in Exelish 085° GMT 
9 Dec 93 


[Excerpts] Brussels, Dec 10 (AFP)}—European Commu- 
nity leaders opened a two-day summit here Friday [10 
December] facing a row over plans to pull the Commu- 
nity out of cconomic recession while keeping track of 
crucial world trade talks in Geneva. 


As the government chiefs met, tens of thousands of 
people were expected to take to the streets here to protest 
the Belgian Government's budget austerity plans. 
Miners also gathered to rail against pit closings. 


The continuing recession that has driven unemployment 
up to I! percent of the EC workforce torped the agenda 
for the 36-year-old Community's 50th summn and its 
second mm six weeks. 


But a battle loomed over proposals by the EC's executive 
to cut the jobless rate im half oy the end of the century, 
boosting competitiveness through mgour and reduced 
la&our costs and launching a massive public works 
pregramme 


On the eve of the gathering, British Chancellor of the 
Exchequer Kenneth Clarke blasted the executive Com- 
mission for issuing its 191-page economic blueprint as a 
“gensational overnight thing” only days before the 
summit. 


He said the Commission wanted to “borrow moncy as if 
it were a government™ with its 120 bilhon ECU (133 
billion dollar) investment scheme for transport, energy 
and telecommunications projects, 40 percent funded by 
loans. 


Most EC finance ministers reyected the plan last Sunday 
and critics objected to the idea of new borrowings at a 
time when the 12 member states were under pressure to 
reduce their budget deficits and public debt. 


“You have to carn moncy before you spend i,” German 
Chancellor Helmut Koh! said Thursday. [passage 
omitted] 

French insistence on additional comper.sation for its 
farmers could also come up and spark a tough debate, 
especially after the Community has just found another 
$2.2 billion to 3.3. billion hole in its agricultural budget. 
[passage omitted] 


Major, Delors on Collision Course 


AU091 2145693 Paris AFP in English 1236 GMI 
9 Dec 93 


[By Monique Villa] 


[Text] London, Dec 9 (AFP)—British Prime Minister 
John Major and European Commission President 
Jacques Delors appeared on a collision course Thursday 
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{9 December] in the run-up to the European summit in 
Brussels Fnd and Saturday. 


London was clearly writated that copies of Delors’ white 
paper on EC growth, employment and competition were 
not distributed to member governments until two days 
before the summit, affording insufficient .ime for study. 


“It was a cynical and transparant ploy.” said one of 
Major's top andes late Wednesday. We received the final 
version only this morning.” he said of the 230-page 
report, accompanied by a 36-paze summary. 


“This will not allow us to make good progress at the 
summit,” he said. 


The backbone of the Delors proposal is a mayor infra- 
structure program for road, rail and telecommunications 
construction costing some | 20 billion ECUs (135 bilhon 
dollars} over six years. 


Delors’ program would be partially funded by a 48 
billion ECU bond rssuc. 


British officials critecized the spending plans, eliciting a 
response from EC officials that Britain was overlooking 
the paper's shift toward deregulation of the labour 
market to deal with European unemployment capected 
to reach 20 millon next year. 


There was also friction between London and Paris over 
demands France was making in exchange for its agree- 
ment to agricultural subsidy cuts within the framework 
of the General Agreement on Tariffs and Trade (GATT). 


British officials stressed that any new assistance to 
French farmers would have to stay within the limits of 
EC budget set at the Edinburgh summit la. year 


“Whatever the solution, it must stay within the Edin- 
burgh guidelines,” said the British official. “The EC 
budget cannot be increased.” 


Britain was also going to Brussels in hopes of persuading 
its partners to replace a costly European water treatment 
directive with “framework instruments much less inscru- 
sive.” 


London figures the current water plan would cost it some 
10 billhon pounds (15 billn a dollars) to maimtain in the 


long run. 


British aides said the summit's foreign policy agenda had 
not yet been firmed up, but that Bosnia and a French 
proposal on European security and stabiliiy would 
doubtless be discussed. 


Mayor was to be accompanied to the summit by Foregn 
Secretary Douglas Hurd and Chancellor Kenneth Clarke 


The premier was to arrive in Brusscls Thursday after- 
noon for private talks with Russian President Bors 
Yeltsin, a special guest of the summit 
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Hurd was to return to Brussels the followmng Monday for 
the GATT foreign ministers meeting seckeng to complete 
the GATT Uruguay Round by the December 15 dead- 
ine. 


Major Attacks Job Creation Plan 


LD1012122493 London PRESS ASSOCATION in 
English 1153 GMT 10 Dec 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] John Major today attacked as “meaningless” EC 
Commission attempts to set targets for getting Europe 
back to work. He warned the Euro-summut in Brussels: 
“It 1s semply not mm our power to deliver a given number 
of jobs.” And he said “nt was absurd” for the Commuis- 
sion to suggest borrowing more moncy for job-creating 
schemes when member states were taking drastic action 
to reduce their own deficits. 


The Prome Minister also expressed his fury that the 12 
EC leaders had only been given a matter of days to study 
the 210-page “White Paper” from Commission presi- 
dent Jacques Delors on growth, competitiveness and 
employment. “I am disappointed that we have not had 
this paper earlier. It would be totally wrong, having seen 
all this maternal only a few days ago, for us to endorse 
everything im the report or reach immediate decisions 
today.” 

Mr Delors wants backing at th> sarwmuit for a 95 billion 
pounds sterling programme of yob-creating road, rail and 
telecommunications schemes. He says the plans would 
only require about 6.4 billion pounds sterling in new 
moncy every year for the next five years and that would 


be rarsec’ through a special Euro bond credit operated by 
Brussels. 


But Mr Major has flatly ruled out any extra cash—and 
rejects the Commission's prediction that the scheme 
would generate 15 million sew jobs by the end of the 
decade. “All across Euror, countnes are cutting the 
amount of borrowing, cutiong their fiscal deficit for good 
sound economic reasons. It makes no sense for all the 
countries of the EC to individually cut thei borrowing 
and then coliectively borrow im a new fashion through 
the EC. That is what we oppose.” 


Mr Major said he did not accept the notion that 15 
million jobs could be created, insisting that the best 
remedy for more mployment was a world trade deal and 
completion of agreement on road rail and telecommun:- 
cations networks already being funded under a plan 
approved at the Edinburgh summit a year ago. “If the 
jobs are to be created they will be created that way. The 
point al issue % not whether we want jobs or not—of 
course we want jo“s—the pot is whether i 1s a suc- 
cessful way to do /uat by taking a large fresh loan at 
precisely the moment every EC country 1s cutting down 
on borrowing.” 


INTER-EUROPEAN AFFAIRS 7 


He had “real problems” with setting specific targets for 
job creation: “The hrstory of target scttung of thes kend 
shows that 11 1s semply not im our power to deliver a given 
number of jobs. 11 will undermine the credibility of the 
Unson if we set meaningless targets.” 


Mr Major also hut owt Mr Delors plan for a new energy 
tax to help rasse money. The Pric.c Minister sand 
would imp se huge costs on industry. Bul he sand he did 
endorse some parts of the “White Paper”—the parts 
which that there are no muracke cures for 
unemployment and call jor more labour market Nex- 
bility. A call to end protectionism and its rejection of 
work sharing also got the thumbs up from Mr Mayor 
The Prime 


today that he considered solving the problems of reces- 
sion and lengthening dole queucs © as a maticr for 
national governments rather than the Commission 


Mr Major sad the summit, which ends tomorrow, 


« Sustained low interest rates and greater exchange rate 
stability. 

e An open market cconomy and free trade—tlargely by 
completin: the world trade deal on December 15 

¢ Encouraging enterprise innovation and competition 

by cuttong the burdens on business anu promoting 

Privatisation. 

Ensuring greater labour market fewtbulity, removing 

red tape whach mbibits flexible work patterns and pay 

arrangements, and ensuring affordable social protec- 

thon. 


“This 1s our agenda,” said the Prime Minister. “Most of 
the acty-* #8 for governments. If we all take the wecessary 
measure. we can create a more job-fnendly environment 


Labour leader John Smith sand: “The mow postive 
aspect of the Delors White Paper is that « pets con 
quering unemployment at the top of the European 
agenda. That rs right 


“Tam not surprised the British Governmen’ docs not 
r<ree with that, becuuse they do not pul much mmpor- 
tance on bringing down unemployment in Britain. So 1 
18 NOt surprising that they do not sce the port of thes om 


Europe.” 


Earleer, Mr Mayor had a breakfast meeting with French 
Prime Minister Edouard Balladur 


Most EC countries, especially France, are more sop 
portive of Mr Detor’s plan, although 1 has also been met 
with reservations from Germany, the biggest net contrib 
utor to EC funds. 
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Bonn Rejects Euro Bend Financing 
AU0912161393 Duesseldorf HANDELSBLATT in 
German 9 Dec 93 p 10 


[Report signed “sm™: “Bonn Insists On Its Categorical 
No To Euro 8ond™]} 


[Text] Bonn, 8 December—The Federal Governam nt is 
resolved, at the upcoming European (mon (EU] summit 
in Brussels, to reject plans to finesce the EU budget by 
way of credit. Bonn wall, at best, agrce to the sdca tat the 
Euro bond suggested by Commresion Presadent Jacques 
Delors 1s discussed follow:ng the summit at the level of 
working groups. 

Federal Finance Minister Theo Waigel (Christian Social 
Union) and Federal Economics Minister Guenter 
Rexrodt (Free Democratic Party) have basic objections 
to the EU budget being financed by way of credit because 
this would imply the floating of a bond issue. Bonn 
arcues that rt 1s absolutely contradictory and counterpro- 
ductive now to open the gate to EU borrowing while the 
member states are concentrating efforts on the consol- 
dation of the public budgets. Financing the Community 
by way of credit would contradict the susidiarity prin- 
ciple, sand W wecl, because im this way, the efforts for the 
convergency criteria of monetary unror would be 
devalued. 


But the Federal Government not only fears that vith the 
Euro boad the corner stone for a wew Cet tower would 
be laid. It +s also concerned thai the bond could become 
anecther redisinibutson instrument within the EU, and 
that, +9 thes way, the Brussels Commission would assume 
additonal responsibilities. This holds above all true for 
the transport and telecommunication sectors, mm which 
the “ommussion 1s planning to invest the envisaged tum 
of roughly 206 billhon German marks [DM] that the Euro 
bond 1s supposed to yield, above ali for “European 
Infrastructure Measures.” 


In its Cownterstrategy to Delors’ plans, which are being 
supported by French President Francors Mitterrand, the 
Federal Government demands that the opportunites of 
the 1992 Et) growth mmitiative should first be fully 
utshzed. According to Rexrodt, so far. only $0 percent of 
the funds have been spent. In addition, Bonn advocates 
a Community-eide concerted action of the member 
States on deregulation, Mexibilization, and production 
cost reduction. In this wev, new jobs are to be created m 
Europe. without new borrowing being required. 


Following preparatory talks on the upcoming EU 
summit with Britrsh Prime Minister John Mayor, Fed- 
eral Chancellor Helmut Kohl (Christian Democratic 
Umior! stressed that Bonn and London are pulling 
togeth. « on thes issue. Urged by his French interlocutor, 
Francors Mitterrand, to create such a Euro bond, Kohl 
said that the Federal Government would cxramine the 
usefulness of such a bond for Germany pragmatically 
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This statement would ieave some scope for tic Euro 
bond, if 1 were guaranteed that the German share im the 
measures financed by Brussels would be at least as high 
as the German financial share. Since under thes cond:- 
tion the member states could equally well finance thew 
respective measures themscives, Kohl's ansecr to Mu- 
terrand was probably nothing cise bul a diplomatica’ty 
formulated “No.” To avoid a clash between Bonn and 
Paris at the summut, 1 1s possible that Delors’ proposal 
will be adjourned and de’ gated to some lower-level 


working groups. 


The opposition Social Democrat Party of Germany 
backs the Delors plan. The party's top candidate for ine 
European elections. Klaus Haensch. sand that one of the 
reasons for this position 1s that the Euro bond would 
make it casicr for the individual member sates to keep 
to the Maastricht convergency criteria. The pressure that 
the Maastricht criteria exert on the member states m 
terms of austerity policy would be absorbed by common 
EU det. 


FRG Land Minister Supports Concept 


AL O91 2161593 Duesseldorf HANDLLSBLATT in 
German 9 Dec 93 p 10 


{Article by North Rhine-Wesiphahanr Eco nomics Min- 
ister Guenther Emert “Policymakers Must Support the 
White Paper™| 


[Text] Duesseldorf, 8 December--For the first tome 
since the Maastricht Treaties went into effect, a Luro- 
pean summit mecting 15 taking place now. The discus. 
sions will be focused at growth and employment policy 
mn Europe. 


The Commission cecently had problems with most of rts 
mitsatives, Whatever it started, provoked more oF lev 
vor ferous criticrsm mm the merober sates. Much of a 
may be justnied, but much is also cxagecraied As 
economics minister of a large sicel-manufacturing land. 
for mmstance, | cannot agree with the practice of autho- 
rizing steel subwidies on the backs of priv. *e co apanies 
However. thrs docs not prevent me from cxipressly wel- 
coming the European Union [EU] white paper as the 
Comms son's latest mitiative. 


The Commission's envarnished report upeaks for 
itself—17 milhon unemployed im the member states, a 
shrinking or siagnating gross product, an madequate 
presence on the growth-intensive international markets, 
deficits in the development and use of new technologies 
Commission President Jacques Delors 5 absolutely nght 
to say that the current economic ard employment crises 
1s one of the greatest challenges for Europe. 


The Commusson's white paper therefore deserves the 
support of all those who bear politcal respomubility Hrs 
truc that the goal of the white paper—the creation of 15 
milion new yols by the year 2000 and the halving of the 
unemployment quota over the same perrod—-1s amby- 
tows, but 4 1s logical, because everything cle would 
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mean that we are putting up with the untenable state of 
high unemployment in the foreseeable future. We cannot 
expect the problems to be solved by hesitant people who 
already capitulate when they hear about such ambitious 
goals, or by cynics who sit back indifferently. 


Better Coordination of Monetary and Financial Policies 


Unfortunately, the new white paper has been criticized 
before its full text was presented to the public. In this 
respect, apprehensions played a role that the Commis- 
sion planned to assume new responsibilities and 
patronize the member states. Of course, we must 
examine which level would be best qualified to solve 
which problem. The subsidiarity principle is the guide- 
line. 


But it is also obvious that the recession, which has 
virtually caught up all of Europe, cannot be coped with 
by a member state or, even less, a region alone. Europe is 
now economically too interdependent for this. What is 
required is the concerted approach of all state levels, 
including the European Union. The Commission must 
take the lead by submitting its own proposals for 
boosting the economy and improving the employment 
situation in Europe. This is fully in line with the subsid- 
larity principle, because the member states or regions 
would be definitely overtasked if they had to take the 
initiative and coordinate act: ities. 


The white paper will show whether the European Union 
is capable of acting. If it is not possible to agree on 
common action in Europe on this problem, not only the 
17 million unemployed will suffer, but the European 
idea will lose further in credibility. A restrictive inter- 
pretation of the subsidiarity principle and a tug- of-war 
on responsibilities will not lead us anywhere. 


More Creativeness Regarding Working Hours 


This does not mean that each and every proposal of the 
white paper should be accepted uncritically. On the 
contrary—constructive criticism 1s necessary to make 
the Commission's initiative a success. | consider the 
following measures particularly important: 


¢ A basis for more economic dynamism in Europe must 
be a better coordination of monetary, currency, and 
financial policies in Europe. This would make pos- 
sible the further lowering of interest rates and the 
limiting of wage costs. It is unacceptable over the long 
run for every nation in Europe to shape its stability 
policy at its own discretion, without bothering about 
the possible implications for its neighbors. 

¢ Europe must finally seriously start the technology 
race with the main competitors on the world market. 
above all those from the Asian-Pacific region. This 
task, too, can only be solved by common effort of the 
European Union [EU]. In addition to biotechnology 
and information technologies, it includes environ- 
mental and energy technologies. The goal of 
increasing the share of research and development 
expenditures in GDP must be welcomed. 
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¢ Particularly important is a breakthrough in the GATT 
negotiations. We must make active use of the oppor- 
tunities offered by open markets. The Commission ts 
expected to make a larger contnbution toward a 
better market presence of European companies in 
East and Southeast Asia. In addition, Central and 
East Europe and the CIS must be included in the EU's 
external trade policy strategy. 

¢ We need more creativeness regarding the organiza- 
tion of working hours, the creation of new jobs in the 
service sector, and qualification policy. With its single 
market program in the late 1980's, the Commission 
has proved that it can revive the economic sector. it 
should make a similar effort now. 

¢ We must be more resolute about starting major infra- 
structure projects in Europe. High-speed lines for the 
European railroad systems, the cross-linking of tele- 
communications systems, or communications with 
Central and East Europe are examples of challenges 
offering a considerable employment potential. 


It rs not absolutely necessary to create new subsidies for 
such measures. There 1s enough money—in the structure 
funds, the cohesion fund, the research funds, and the 
European investment fund. Moreover, more private cap- 
ital must be mobilized. It 1s vital to use the available 
funds for the proper purposes and coordinate them in an 
intelligent way. 


Greece Accepts Plan ‘In General’ 


NC0912222793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 9 Dec 93 


[Report by Mirella Kalostipi from Brussels] 


[Excerpts] The European socialists back European 
Union [EU] Commissioner Jacques Delors’ plan for 
European development, employment, and compctitive- 
ness. Delors’ white paper basically and directly concerns 
the 12 EWU member states, but the other European 
Socialist Party member states widely accept the ideas to 
combat unemployment. 


The European socialists discussed and unanimously 
accepted former Swedish Finance Minister Alan Lar- 
son's report, which emphasizes solidarity to reduce 
unemployment by 50 percent by the end of the century 
and create 15 million new jobs, something that ts also 
included in the white paper. [passage omitted] 


Greek Prime Minister Andreas Papandreou referred to 
Larson's report and said a significant change was made 
regarding working hours. 


[Begin Papandreouw recording) Greece must know that 
the issue of reducing working hours must be discussed by 
each country separately. There is no central policy. fend 
recording] 


On his way to the Eu opean Parhament, the prime 
minister was asked whether he accepts Delors’ proposal 
for the European economy and if he believes the EU 














10 INTER-EUROPEAN AFFAIRS 


leaders will endorse it tomorrow. Papandreou said it is a 
very difficult period for the European economy. He said: 
We accept Delors’ proposal in general, but I cannot 
predict whether the leaders will endorse it. [passage 
omitted] 


EC Unemployment ‘Leading Challenge’ for 
Member States 

AU0912180093 Paris AFP in English 1652 GMT 
9 Dec 93 


[Text] Brussels, Dec 9 (AFP}—European Community 
unemployment, estimated at 17 million by the EC Com- 
mission, is the leading challenge to member states’ 
leaders preparing for a summit meeting in Brussels on 
Friday and Saturday [10-11 December]. 


That dramatic jobless total is more than the population 
of any of the Community's seven smallest members—the 
largest one of the seven, the Netherlands, having 14.8 
million inhabitants. 

In a “white paper” the Commission is to submit on 
Friday to the meeting of EC heads of state and govern- 
ment, it acknowledges that except for the 1986-90 
period, the EC has always been marked by a low job 
creation rate. 


In those biessed years between 1986 and 1990, the 
Community enjoyed exceptional real growth averaging 
3.2 percent a year, which masked the structural failure to 
create jobs. In those days, the official stand was that the 
opening of the Single Market in 1993 (removal of the last 
border obstacles) would create large numbers of new 
yobs. 

Little attention was given to umions’ warnings that such 
an opening to international competition would sacrifice 
many jobs on the altar of rationalization. An example: In 
late November, a French pharmaceuticals group 
explained its closure of a Belgian research facility by 
saying it was no longer possible to maintain “dispersed 
researchers and investments in four countries.” 


The European Commission's white paper on EC growth, 
employment and competition runs to 230 pages consti- 
tuting a catalogue of measures that EC government could 
take to try to check the wave of layoffs and job cuts that 
have tormented the Community. But Commission pres- 
ident Jacques Delors siresses that there is no “miracle 
solution” to unemployment. 


It is in the Netherlands—the home of such well-known 
multinationals as Philips, Shell, Unilever and Akzo— 
that job alarms seem to have struck the imagination 
most forceably. As early as 1990, despite offering the 
world its revolutionary compact disc, giant Philips shook 
EC public opinion by announcing the axing of 35,000 to 
45,000 jobs out of a total of 285,000. 


Fokker aircraft company will cut 2,118 jobs this year out 
of 12,500, its biggest reduction in its 75-year existence. 
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In Britain, 23,500 coalmining jobs have been done away 
with, reducing staff to 30,000. The coalmines employed 
718,000 when nationalized in 1947. British Telecoms 
has slashed 80,000 jobs since 1990, more than 30 percent 
of the workforce. And Rolls Royce (aircraft engines and 
generating stations) now employs only 48,000 after drop- 
ping 12,000 jobs the last two years. 


In the auto sector, new models requiring fewer assembly 
hours are resulting in 70,000 job cuts at Daimler-Benz in 
1992-94. It employed 390,000 people at the end of 1991. 
SEAT is doing away with 9,000 jobs. 


Each such “rationalization” has increased profits, and 
the stock market reacted by bidding up such companies” 
stock. 


EC governments have reacted in various ways, 
depending on their political thinking. The Germans and 
the British count on market laws. Sterling's depreciation 
has given British exporters an advantage. Part-time work 
1s already widespread, and the British unemployment 
rate was unchanged at 10.2 percent in October. 


Wage restraint, applied in Britain, has also been effective 
thanks to concertation in Germany and the Netherlands, 
and has been applied via authontarian decrees in Por- 
tugal and Belgium—while arousing violent union reac- 
tions. 

France, with 12-percent joblessness at the end of 
October, 1s counting——lite Italy, Denmark and Greece— 
on stimulating economic growth via construction and 
public works, despite government deficits limiting the 
scope of such an exercise. France, like Belgium, plans to 
lighten employer charges. 


Except in Denmark and outside a few local experiments, 
work-sharing 1s not taken seriously in any EC member 
country. 


Yeltsin Meets Delors, Receives Favored Nation 
Status 


AU0912141793 Paris AFP in English 1338 GMT 
9 Dec 93 


[Text] Brussels, Dec 9 (AFP)—President Boris Yeltsin 
hailed plans Thursday [% December] to free trade 
between Russia and ihe EC, saying it would benefit all 
Europeans and comparing it to the fall of the Berlin wall 
in 1989. 


“One more Berlin wall has been crumbling and has 
falien,” Yeltsin said after he and EC Commission Pres- 
ident Jacques Delors signed a joint declaration in which 
the EC vowed to grant Russia most-favored nation 
trading status. 


Yeltsin said most of the work on a full-scale partnership 
accord between the European Community (EC) and 
Russia had been completed and would be ready for 
signing in the near future. 
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He stated that his attendance at a dinner with EC heads 
of state and government later Thursday marked a further 
show of Europe's support for democratic change in 
Russia. 

The Russian president however said the partership 
accord would be “not a crowning element but only one 
stepping-stone™ on the path towards improved economic 
relations between Moscow and Brussels. 


Yeltsin said Russians would view the trade agreement as 
a positive step forward and asserted it would help the 
= people become “part and parcel of European 
life.” 

Under the declaration signed Thursday, the EC prom- 
ised to set up a free-trade zone with Russia and to lift 
restrictions on the flow of money, goods and services 
between Europe and Russia. 


“I'm convinced that Russia has gained from this and 
Russians as well,” Yeltsin stated. 


Delors praised the “courage and determination” of 
Yeltsin and said the EC wanted to send a “powerful 
signal” of support for his reforms, stressing that Russia 
had a “determining role” to play in the future of Europe. 


“We need each other in symmetry,” Delors stated. 


EU Promises Liberalized Trade 


AU0912141893 Paris AFP in English 1206 GMT 
9 Dec 93 


{By Christopher Boian]} 


[Text] Brussels, Dec 9 (AFP)—The EC promised 
Thursday [9 December] to liberalize trade with Russia 
and endorsed President Boris Yeltsin's reforms but 
warned Moscow must respect democracy and human 
rights to profit from closer ties with Europe. 


The European Community (EC) said Moscow would 
soon get most-favored nation trading status and recog- 
nized that Russia had shed communist economics in 
favor of market principles that would benefit from freer 
trade with Europe. 


In a joint declaration signed by Yeltsin and EC commis- 
sion President Jacques Delors, the Community said 
legislative elections and a constitutional referendum to 
be held on Sunday would permit Russians to choose 
their future. 


“The European Union actively supports this process,” it 
said, adding that closer political and economic ties 
between Europe and Russia were “a necessary contribu- 
tion to the cause of consolidating a new and demox.atic 


Europe.” 


The declaration outlined sweeping plans aimed at inte- 
grating Russia into the European and world economies 
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that included creation of a joint free trade zone and 
dropping restrictions on the flow of goods, services and 
technology. 

It also however warned Russia that “respect for demo- 
cratic principles and human rights underpins the 
internal and external policies” of both sides and “con- 
stitutes and essential element of their partnership.” 


The declaration, while far-reaching in theory, nonethe- 
less amounted only to a statement of intent and fell short 
of the full-scale partnership accord that Yeltsin had 
hoped to sign during his two-day stay in Brussels. 


The text stated that both sides had agreed on the “main 
principles” of the larger accord and said it would be 
ready for signing soon, but there were differences on why 
it had not been finalized in time for Yeltsin's visit. 


E.C. officials on Wednesday said the deal was snagged on 
Russian objections to a clause on human rights allowing 
the E.C. to suspend trade privileges in instances of 
human rights violations by Russia. 


Russian Foreign Minister Andrey Kozyrev however said 
Wednesday that the hitch was not about human rights 
but over the E.C.’s reluctance to give Russia access to 
“sensitive markets” such as steel and aluminum. 


Russia produces both of these products far cheaper than 
they are manufactured in Europe and the declaration 
signed Thursday said the final accord would contain 
“particular references” to EC anti-dumping procedures. 


Yeltsin, anxious to score points ahead of Sunday's vote 
in Russia, will nonetheless be able to hold up the joint 
declaration as a symbol of economic progress under his 
reform program. 


Earlier Thursday, Yeltsin had breakfast with NATO 
Secretary General Manfred Woerner who told reporters 
afterwards that the former adversaries had agreed to 
boost military contacts with a view to ensuring security 
in Europe. 


“We have agreed, in principle, on a plan which will 
enhance military to military contacts and also other 
contacts” between Russia and the North Atlantic Treaty 
Organization (NATO), Woerner said. 


“A fruitful relationship between Russia and NATO is 
vital for the stability and for the future of the whole of 
Europe,” he said. 


Woerner said Yeltsin had conveyed Russia's “funda- 
mental attitude” towards NATO but did not elaborate. 


Economic Integration Seen as Goal 


OW 0912033493 Tokyo KYODO in English 0316 GMT 
9 Dec 93 


[Text] Brussels, Dec. & KYODO—The European Com- 
munity (EC) and Russia will pledge efforts toward future 
economic integration in a declaration to be signed in 
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Brussels on Thursday [9 December], KYODO NEWS 
SERVICE learned Wednesday. 


A Russian-language draft declaration, a copy of which 
has been obtained by KYODO, said an expanded EC 
and Russia will move in stages to economic integration 
after Russia shifts to a market economy. 

The declaration is to be signed by Russian President 
Boris Yeltsin, who is visiting Brussels, EC Commission 
President Jacques Delors and Belgian Prime Minister 
Jean-Luc Dehaene. 


It also pledges the EC’s full support for Russian reforms 
toward democratization and a market economy. 


The EC has been pushing economic aid to Russia since 
the collapse of the Soviet Union. 


The draft also said a pending Russian proposal for 
creation of a free trade zone between Russia and the EC 
will continue to be studied. 


French Tactics Seen Delaying EEA Introduction 


PM0912141693 Stockholm DAGENS NYHETER in 
Swedish 7 Dec 93 p Cl 


[Report by Ingrid Hedstrom: “French Brake on EEA 
Agreement”’] 


[Text] Brussels—The greatly delayed EEA [European 
Economic Area] agreement could be delayed yet again. 
France is holding the agreement hostage in order to get 
its way in an internal EU [European Union] disagree- 
ment. As a result there is a nsk that the EU's borderless 
internal market will not be opened to Sweden at New 
Year, several sources in Brussels have said. 


“We think that it would be most regrettable if the 
agreement were delayed as a result of something that has 
nothing to do with the EEA,” Christer Asp, deputy head 
of the Swedish EU delegation in Brussels, said. 


After many trials and tribulations all the parliaments of 
the EU have now ratified the EEA agreement which 
makes the EU and EFTA [European Free Trade Associ- 
ation] into one huge common market. All that is needed 
now is a formal decision by the EU Council of Ministers 
by 15 December at the latest for the agreement to come 
into force at New Year. 


But first ali the countries must submit their documents 
of ratification to Brussels, and it is here that France is 
holding back. 


The reason is a protracted debate within the EU about 
which EU body should have the right to adopt measures 
in the field of trading policy directed against third 
countries. There is a proposal that this power should be 
moved from member nations in the Council of Ministers 
to the EU Commission. 


The EU countries with a more positive approach to free 
trade, such as Germany, have opposed this, while 
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France—normaily no friend of stronger powers for the 
Commission—is backing the proposal in the hope that 
this will strengthen the EU's arsenal in the field of trade 
policy. 

Only when this issue has been resolved internally within 


the EU is France reportedly prepared to ratify the 
document. 


The thing that triggered the French move is reported to 
be a free trade agreement with Bulgaria which has 
increased French fears that the EU market will be 
flooded by cheap agricultural produce from the East. 


Speculation that it could have been French revenge for 
the collapse of the Renault-Volvo agreement is dismissed 
in Brussels as too farfetched. 


If this issue is not resolved before 15 December th. | is 
therefore a risk that the EEA agreement will be delayed 
by at least a month. 


Pangalos Says Greece Not To Be Community 
‘Errand Boy 

NC1012062093 Athens ELEVTHEROTIPIA in Greek 
9 Dec 93 pp 28-29 


{Interview with Alternate Foreign Minister Theodhoros 
Pangalos by Y. Kh. Papayeorgiou; place and date not 
given] 


[Excerpts] [passage omitted] [Papayeorgiou] After all 
that has happened recently, particularly the issue of 


Skopje’s recognition, you wonder what the famous 
“communal solidarity” contains, how much we need it, 
and whether we can have it. 


{Pangalos] There has always been a problem with com- 
munal solidarity. How do we define it, what does it 
include, and who has the right to refer to it? This is an 
even more heated topic because of the boundaries set by 
the Maastricht Treaty for the gradual development of a 
common foreign policy. Naturally, all kinds of tempta- 
tion are being created. 


[Papayeorgiou] What do you mean by temptation? 


[Pangalos] The most common temptation is the problem 
we have right now, which I believe will worsen in the 
next few months as the Community's political climate 
worsens. Large countries want to impose solutions either 
separately or in groups of two or three. They prepare 
proposals, which, in the more decent cases, take the form 
of a letter or a joint proposal to the others. In other cases 
they are two-party or three-party proposals and the 
others learn about them from the press. 


From there on, the smaller countries, unable to form 
similar axes or believing that it won't matter even if they 
do, have no choice, but to surrender to the options 
charted by the big countries and try to adjust, achieve 
improvements on side issues, and so on. [passage 
omitted] 
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[Papayeorgiou] How will the Greek presidency deal with 
particularly critical ? 


[Pangalos}] When I took over the Ministry, nothing had 
been done to prepare for the Greek presidency, the 
program. or the technical structure. [passage omitted] 


Tie Greek presidency will do the Community's job, but 
it will have its own autonomous presence at ministerial 
councils. This 1s why there is a national spokesman. I 
believe we gave the message early, that they must have 
received it, and that we are wii'ing to become the 
Community's spokesman. We are not willing to become 
the “errand boy” for any one or a combination of large 
countries. 


Commissinoer Pinheiro on EU Openness 


P\M0912122493 Stockholm SVENSKA DAGBLADET in 
Swedi-* 4 Dec 93 p 4 


{Interview with EC Commissioner Joao de Deus Pin- 
heiro by Ole Vigant Ryborg in Brussels: no date given— 
first paragraph 1s introduction; final two paragraphs are 
SVENSKA DAGBLADET commentary] 


[Text] Brussels—When the EU's [European Union] min- 
isters meet in Brussels on Monday [6 December] they 
will try to reach agreement with the European Commis- 
sion on what access citizens will be granted to the EC 
documents which today are secret. The proposed agree- 
ment 1s deeply unsatisfactory from the Swedish view- 
point. But it has one advantage. It does give the EU 
Commussion the scope to decide to be more open than 
the Council of Ministers. And the commissioner respon- 
sible, Joao de Deus Pinheiro, is fully prepared to make 
use of this possibility. His opponents include not only 
the unwilling member countries, but also a bureaucracy 
which which has a more-than-40-year tradition of 
impenctrability. 


[Vigant Rvborg] What will you do to persuade the 
bureaucracy that the rules on openness must be imple- 
mented in a positive spirit” 


[Pinheiro] There are two tendencies in Europe. One that 
1 would call “Napoleonic,” a tradition of closedness 
where everything is secret apart from that which ts 
public. Then there is the opposite tradition which says 
that everything must be public with the exception of a 
very small area which for various reasons must be kept 
secret. 


I do not want to make a .y secret of the fact that im the 
Commission and in several member countries the tradi- 
tion has been Napoleonic. This was not that dangerous 
in the past when the topics were economic and for this 
reason there was consensus on EC issucs. This began to 
change after the Single European Act when the EC 
became more politically and socially oriented. And it 
became really clear during the discussions surrounding 
the Maastricht Treaty (1990-1992—editor’s note) when 
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it became clear that the general public did not under- 
stand what the EU's decisions were about. 


I think that one of the advantages of the Maastricht 
debate is that it has given rise to a realization that there 
IS MO reason to conceal ~ * «sis on which the EU 
Commussion’s decisions am ..ade. The only way to 
achieve credibility ts to make sure that everyone knows 
why you reach one decision and not another. For thrs 
reason the arguments, which are often to be found in the 
form of reports that have been written by officials or 
outside experts, should be made available. 


I think that we in the EU Commission have made 
enormous progress. Unfortunately I cannot say the same 
of the Council of Ministers. I think that 11 would be an 
advantage if all institutions could reach agreement on 
the same procedure for openness, but | realize that this 
will be a difficult battle. 


At the same time I am convinced that the moment the 
Commission opens itself up completely the other insti- 
tutions will be forced to do the same. It will be impos- 
sible for them to act any differently. People will compare 
the two and the Council will be accused of secretiveness. 


[Vigant Ryborg] So you are intending to go much further 
in the EU Commission than EU president Belgium ts 
proposing in its report that the Council of Ministers 
should go? 


[Pinheiro] Yes. We in the Commission will go much 
further. But I hope that the Council will move closer to 
our position because so far at least they have been 
lagging far behind. And let me point out that the Com- 
mission can go much further without the approval of the 
other institutions. 


[Vigant Ryborg] How does the Commission intend to 
organize its complaints body for people who have 
intially been refused access to documents? 


[Pinheiro] The best way is to have two bodies. The first 
will be the Commission itself. Let us say that an official 
does not give a satisfactory answer. Then a complaint 
will be sent to the Commission and be dealt with by the 
commissioners who must respond within a reasonable 
period. If the citizen, the newspaper, the company, or the 
person who asked for the information is told “no” a 
second time, the next complaints body must be an 
independent body. The EU ombudsman is one possi- 
bility. But on this opimions are still divided. 


[Vigant Ryborg] Can you give an example of a document 
which will be available to me when the new rules are 
introduced, but which I am refused access to today? 


[Pinheiro] Take a couple of months ago, for example. 
There 1s a very important report on the steel industry 
produced by a former high-ranking EU official, Fernand 
Braun. An excellent report which formed the basis for 
the European Commission's decision on stecl. Why 
should those people who are interested in stecl not be 
allowed to see that report? 
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[Vigant Ryborg] But, according to the political agree- 
ment that has been proposed to the Council of Ministers, 
this is an example of something which will not be made 
available to the public. 


[Pinheiro] That is correct. But if things work as I have 
envisaged people will be able to go to the Commission 
and get a copy if they so desire. 


[Vigant Ryborg] What does the timetable look like? 
When will the new rules be introduced? 


[Pinheiro] I have proposed that we first wait and see 
what the Council of Ministers decides. It would be good 
if we could reach agreement on the procedures. It would 
be ridiculous if a response to a request were to be given 
after a month by the Council, a week by the Commis- 
sion, and three weeks by the parliament. This is some- 
thing that the general public would be unable to under- 
stand and that is why I am striving to ensure that we 
have the same procedures. 


[Vigant Ryborg] EU Commission President Jacques 
Delors said in Stockholm a while ago that he had nothing 
against the general public having access to his office. 


[Pinheiro] People are not interested in office of the 
president. But it is perfectly all right for people to have a 
specific interest in something concrete. It is my belief 
that people are interested in reports which are after all 
produced using taxpayers’ money and which should 
therefore be public property. The Commission's archives 
contain reports and studies on practically any subject 
you can imagine. | think that many people would be 
interested in getting hold of them. Why not? I think that 
this would be a good thing. We have nothing to hide. 


[Vigant Ryborg] What will the situation be with regard to 
working papers, documents on subjects where the Com- 
mission has not yet reached a decision? 


[Pinheiro] That depends on what working papers are 
involved here. Inside the Commission there are two 
categories of document. Those that have been adopted 
by the Commission or by someone who has the authority 
to approve them and then we have documents which 
have not been approved or do not involve the Commis- 
sion. This latter category could have a misleading effect. 
That is why | have proposed that we introduce two 
stamps. One which says that the document has not been 
approved by or does not affect the Commission and one 
which says that the Commission has approved the doc- 
ument. That would reduce the amount of confusion. 


Preparatory documents often contain quite a lot of 
stupid things. That is why they are preparatory. But the 
discussion about access to documents is still going on. 
There is a group which considers that working papers 
should not be made public before a decision has been 
reached. I do not think that we should be that inflexible, 
because there are decisions which take a long time to be 
made and in the meantime access to the documents can 


be important. 
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[Vigant Ryborg] What view do you take of the discussion 
in the Council of Ministers about making public the 
votes that take place in the Council? 


[Pinheiro] | cannot see why the Council's votes should be 
kept secret. The only thing this means 1s that journalists 
have an extra 10 minutes of work finding out how the 
different countnes voted. For me there is no reason why 
the results of votes should be kept secret and I have after 
all been a member of the Council for seven years. 


Nor do I see why the meetings must be be heid behind 
closed doors. Ninety-five percent of what is said at these 
meetings could easily be made public. And the remaining 
five percent is after all always discussed in the corridors. 


Footnote: The Single European Act is the name of the 
1987 amendment to the Treaty of Rome which intro- 
duced majority voting in certain areas. At the same time 
as the Single European Act the EC also adopted a white 
book which was the starting shot for pulling down the 
boundaries between member countries through large- 
scale harmonization of national rules. 


The EU ombudsman 1s something new and was intro- 
duced through the Maastricht Treaty. He 1s appointed by 
the European Parliament and will be the person who 
receives and acts on citizens’ complaints. The Council of 
Ministers wants to refuse the ombudsman access to its 
documents. 


Norway Concerned Over EC Energy Directive 


PM0912160493 Oslo AFTENPOSTEN in Norwegian 
4 Dec 93 p 6 


[Report by Morten Fyhn: “EC Onl Directive Stull an 
Uncertainty Factor for Norway™| 


[Text] Brussels—Industry and Energy Minister Jens 
Stoltenberg 1s crossing his fingers and hoping for the 
best, but he does not dare make any prediction about 
what the EC's energy minsters will finally decide at their 
meeting on 10 December. As a result there is still a 
danger that the EC—despite a persistent campaign by 
the Norwegian Government—will adopt en oil directive 
which Norway does not like. 


“A solution 1s within reach,” Stoltenberg said in Brussels 
yesterday, after yet another meeting with a member of 
the EC Commission and a Belgian Government minister 
representing the current EC presidency. But Stolten- 
berg’s quiet optimism does not seem to be well-founded, 
given the fact that he received no promises or guarantees 
that Norway can expect to have its wishes and demands 
met. 


“Bearing in mind the fact that 12 EC countries and the 
EC Commission are involved, it would be unwise of me 
to make any prediction about what the outcome of the 
energy ministers’ meeting will be,” the minister stressed. 
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“The dialogue between Norway and the EC will con- 
tinue,” he said, “bul no new mectings at the political 
level are planned.” 


Yesterday Industry and Energy Minister Stoltenberg 
seemed to be leaving the door open to the possibility that 
on 10 December the energy ministers will be unable to 
reach agreement on any decision and that the matter will 
therefore be deferred just as it was at the ministers” 
previous meeting. He also pointed out that Denmark has 
sts problems with the directive, even though these are 
very different from Norway's. 


“For Norway tt 1s much better to have a good directive 
adopted than having the decision on a proposed direc- 
tive that is bad deferred,” Stoltenberg said. He took the 
opportunity to stress that even though many of Norway's 
objections to the directive may seem technical, they are 
in reality to do with central political rssues. “They are 
about ensuring state control and a nation’s right to 
administer natural resources,” he said. 


Stoltenberg admitted t»at the proposed EC directive 
expressly states that “'. nation state has a right to 
administer resources, including control of the pace of 
exploitation, taxation, duties, and all sorts of other 
things. But nevertheless, Norway wants to have this very 
principle stated unambiguously in a separate protocol 
which will then form part of the final result of the 
negotiations on full Norwegian EC membership cur- 
rently taking place. 


The reason for this is that such a protocol would then be 
part of primary legislation between Norway and the EC 
when Norway—perhaps—becomes a member. It 1s 
thought that this would give a firmer guarantee than 
simply having the nght to administer resources stated in 
a directive, which could be altered at a later date. The 
minister admitted that it might look as if Norway 1s here 
knocking on doors that are already open, but said that it 
iS Important to make sure that the door ts firmly fixed in 


the open position. 


Olsen: EC Fisheries Agreement ‘Not an 
Impossibility’ 


PM0912164693 Oslo AFTENPOSTEN in Norwegian 
4 Dec 93 po 


[Report by Elisabeth Randsborg: “Good Fisheries Agree- 
ment With the EC Is Possible™| 


[Text] London—Achieving a workable fisheries agree- 
ment is not an impossibility, Fisheries Minister Jan 
Henry T. Olsen said yesterday after meeting his British 
counterpart. 


Norway 1s about to further explain its fisheries demands 
in a series of visits to the EC capitals, and yesterday the 
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fisheres mimster had a meeting with British Fishenes 
Munuster Michael Jack. Officials from the Fishenes Min- 
stry have visited Copenhagen, Brussels. and Bonn. and 
the smpression formed so far 1s that negotiations wil be 
tough. 


“They will be difficult negotiations, but achieving a 
workable fisheries agreement is not an impossibility” 
Olsen said after the mecting in London yesterday 


“There was a positive tone in the talks with the British. 
They know our arguments, but this was not negotiating 
round, only a useful briefing. There was an exchange of 
views which went better than I had expected. But the 
way forward will not be easy.” Olsen sard. 


The EC is said to have particular problems with Nor- 
way's demand that it be allowed to control all activities 
north of the 62nd parallel, and the demand for direct 
negotiations with Russia. and the British asked whether 
these can be reconciled with EC fisheries policy 


“We take the view that the EC could take over the 
negotiations with the Facroes, Iceland, and Cireen!and 
after a transitional period of a few years. We want to 
handle the negotiations with Russia ourselves, partly so 
that we can fix overall quotas in the Barents Sea.” sand 
Olsen who believes that we will not know anything more 
about how far the EC will go until we are further into the 


negotiations. 


Even though, surprisingly enough. « haling was not dis- 
cussed at the meeting between the two fishenes mints- 
ters, Michael Jack raised the question of Norwegian 
salmon farming. In an advertising campaign Scottish rsh 
farmers have launched a powerful attack on Norway 
which they believe 1s dumping salmon on the EC market. 
1s subsidizing the industry, and engaging in massive 


overproduction. 


“I took the opportunity to tell him that the mmformation 
18 incorrect. Norway does not dump salmon, we do not 
subsidize the salmon farming industry which 1s the only 
nonsubsidized industry in Norway, and we do not have 
any overproduction.” 


Norwegian authorities are currently considering 
increasing the duty on exports of farmed fish—money 
which will be used for more effective marketing. There 
are also discussions with the industry to imtroduce a 
minimum price for exports to improve controls. 


Does this mean that Norway 1s admitting that there are 
Norwegian sales of salmon at prices below the fixed 
minimum import price in the EC? 


“I do not know, but I hear rumors to that effect. 1 this 1s 
true then someone 1s engaged in punishable actions,” 
said Olsen, who called on fish farmers to resume their 
cooperation with Scottish and Irish colleagues. 
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Armenian Foreign Minister Says Turkey Helping 
Azerbail 


AU0912172893 Vienna DIE PRESSE in German 9 Dec 
9ipd 


{APA report: “Turkish Military Help for Aze--s”] 


[Text] Vienna (APA)—Azerbayan is militarily sup- 
ported by Turkey in the conflict over the Armenian 
enclave of Nagorno-Karabakh. Armenian Foreign Min- 
ister Vahan Paparzyan stated after an interview with hrs 
Austrian counterpart Mock in Vienna. Only the self- 
defense forces of the enclave. not Armenia, are al war 
with Azerbayan, Papazyn stressed. 


Criminal Police Make First Letter-Bomb Arrests 


AU091 2184993 Vienna ORF Television Network in 
German 1830 GMT 9 Dec 93 


[Report by Norbert Gollinger] 


[Excerpt] The feverish investigations of the criminal 
police might now be crowned by a first success. | 
deliberately say might. Today. two persons have been 
arrested, who are suspected of being involved in the 
letter-bomb attacks. Several apartments have been 
searched. All these things took place im Vienna, as i 1s 
said. 

No further details are being published. Internor Minister 
Franz Loeschnak has imposed an absolute news blackout 
until further notice. There are no statements and inter- 
views—neither by the minister nor by Michael Sika, 
director general of public security. [passage omitted] 


Loeschnak Comments on Arrests 


AU 1012101193 Vienna Oesterreach Eins Radio Network 
in German 0600 GMT 10 Dec 93 


[Telephone interview with Austrian Interior Minister 
Franz Loeschnak by ORF reporters Fritz Dittelbacher 
and Karl Jirkowsky on 10 December—recorded] 


[Text] [Loeschnak] First of all, I find i deplorable that 
the names of the suspects fof the letter bomb attacks] 
have been prematurely released, because we tried not to 
jeopardize the investigations at an carly date, in order to 
clear up these attacks, and not because we did not want 
to inform anyone 1m the public. However, 1 was pub- 
lished in a newspaper. 


We arrested two people yesterday. The circumstantial 
evidence that one of those arrested might be connected 
with the attacks has considerably increased. 


[Reporter] This is Peter B. from Vienna” 
[Loeschnak] Yes. 


{Reporter] Can you say how he was arresied” 
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[Loeschnak] I was told that, because of information from 
the public, for which I again convey thanks—and I still 
ask you to report such information, if availabic. to us, we 
need every scrap, please do not think that the maticr has 
been cleared up by this; we are continuing to ask the 
public for help—because of such information, the man 
whom you mentioned has become known as somebody 
who might be involved, in whatever form this may be. 
Because of an investigation into him that had already 
been conducted from another angic. 1 was ascertained 
that he had been arrested and detained because he had 
tned to cross the border with weapons. 


[Reporter] Mr. Minister, it is written that when the 
apartments were searched, you found an envelope that 
looked exactly like those that had been sent. Remnants 
of nitroglycerine have also been found. 


[Loeschnak] I really must ask you to understand that | 
cannot confirm this in the interest of the investigations. 


[Reporter] Do you suppose that even more men are 
involved im these attacks” 


[Loeschnak] At present, 1 really cannot be assessed or 
said how many were actually involved im these attacks. I 
do not want to make any further assumptions. 


[Reporter] However, there are connections with Got- 
tfred Kuessel’s VAPO [Extraparhamentary Opposition 
Loyal to the People]? 


[Loeschnak] We assumed night from the beginning that 
there are connections with the extreme nght. You 
remember perhaps the first interviews given by Director 
General Sika and myself. We always said that we sup- 
posed that the suspect should be sought in xenophobic 
circles, that he has a connection with Austra, and that 
there are probably foreign connections. This was corrob- 
orated and not reduced, at least until yesterday. 


[Reporter] The foreign connections extend to Germany” 


{Loeschnak] As far as yesterday's investigations show, 
there are or their could be connections with Germany 


[Reporter] Mr. Minister, are you actually reheved that 
now, six days after the first bomb attacks. you have 
already been successful? 


{Loeschnak] Well, once again, 1 ns still to be seen 
whether this 1s really a success. It looks as if ai least the 
first point or the first cog had been found. If 11 1s really 
only the first cog. and the other cogs will also have to be 
found. Of course, | would be glad if this series of attacks 
could be cleared up, and the faster, the happier | would 
be. Once again, there 1s a good chance that we have 
found the first cog. 


[Reporter] Have the interrogations that were conducted 
during the night provided further clucs” 


[Loeschnak] As far as | was told carly thes morning, there 
are no additional decisive starting points. But this does 
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not mean anything. | hope tha! the investigations, which 
we are Continuing, of course, without pause, may lead to 
further results im the cours: of the day. 


Tobacconist, Czechs Provided Tips 
10 1012152293 Vienna KURIER in German 10 Dec 93 
pir 


[Report by Wilhelm Theuretsbacher, Peter Grolig. Mar- 
tuna Prewem, and Ernst Bieber: “Tobacconist and 
Crechs Gave Hot Clue”] 


'Text| Under the suspicion of several assassination 
allempts, two young Austrians were arrested on 
Thursday [9 December]. They are reportedly connected 
with the leticr bomb attacks that have shocked Austna 
jor days and by which five people, among them Mayor 
Helmut Zilk, were myured, some of them seriously. 
Twents-six-veat-old engineer Peter B. from Neugun- 
tramsdort and his “comrade” from the extreme-right 
“ft xtreparhamentary Opposition Loyal to the People” 
(Sapo), Alexander W. from Schwechat, are being 
accused based on a lot of circumstantial and material 


ide: .t 


I he specsal commussion on the Interior Ministry owes its 
‘peed. hrst success to 

* tist a witness with a fantastic memory 
* am! attentive Czech border guards. 


Interoor Moenestry officials had learned from a tobacco- 
mest em Korems, Lower Austra, that a young man had 
bought numerous seven schilling stamps with the motf 

| ! oretto monastery. As reported, such stamps were 
om every letter bomb. 


The > witnews was able tc describe the Guyer of the stamps 
th — accuracy. What was striking about the 
s extremely short haircut. Because of the 

‘on a phantom picture of the buyer of the 

"t oretio” stamps was sketched with the help of a com- 


Stale Police officials examined the phantom and found 
ihe puy with the strvkeng haircut looks very much 
ke toucht-wong extremist Peter B., who 1s already known 


t ty ai 


« ropended as a former adherent of Gottfried Kues- 
\ apo.” He attended a technical secondary school, 
med to be an electronics engineer, and he 1s an 

in oddition to Newguntramsdorf, he 1s domi- 


Vooera, 


» os tho officials from the EBT (Task Force for the 
iting of Terrorism) had identified, in their 
opomeon, the “phantom of Krems,” an explosive report 
sreved from the Czech Republic. 


{ TT?’ 


(n Wednesday evening [8 .zecember], a certain Peter B. 
had toed to leave the country via Kicinhaugsdorf in 
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Lower Austria and the small Czech border checkpoint of 
Hate. He wanted to drive to Berlin im his Aud: 80. 


Border officials from the Czech Republic found 13 long 
rifles, three handguns, and ammunition with the car's 
driver. 


The Austrian was arrested. Shortly afterward. the Vienna 
Provincial Court ordered that three apartments be 
searched: two apartments of B. and onc at the address of 
one of B.'s “comrades™ in Schwechat. 


In B."s apartment, the mvestigators found what they 
were looking for. components for the letter bombs— 
glycerin, nitric acid, and sulphuric acid. According to 
present findings. they had been bought abroad. 


They also found something in Schwechat, where the 
apartment of Alexander W.. a hke-minded extreme-right 
fnend of B.. was turned upside down. A i atory, 
where a minor explosion had apparently taken place 
before, was discovered. The police assume that bombs 
were built there. An arsenal was also confiscated im the 
apartment—tank grenades and antitank mines. The door 
of the apartment 1s covered with cxtreme-right slogans. 
Alexander W.,. who mostly wore military clothes and was 
esteemed by his nexghbors because of hrs “freendiiness,” 
had fought as a mercenary in Croatia. He 1s also im 
custody. 


The fear of bombs also continucd on Thursday. The 
bomb-disposal squad of the polwe had to check $0 
suspicious consignments. In three mstances. letter bomb 
dummies of a psychopath were found. He had imitated 
the real bombs—with coms and straws 


Interior Ministry Issues Report on Right-Wing 
Extremism 

AU0912194693 Vienna WIENER ZLITUNG im 
German 8 Dec 93 p 3 


[Unattributed report: “429 Complaints Filed mm 1992" ] 


[Text] In its annual report on right-wing extremism in 
Austria in 1992, the Interior Ministry regestered an 
increase mm right-wing extremist and neo-Nazi activities 
Last year, there were a total of 429 crimes motivated by 
right-wing cxtremism and xenophobia. 


This number includes offenses violating the law banning 
neo-Nazi activities and the Penal Code as wel! as admin- 
istrative offenses, for instance violations of the law on 
wearing badges. A total of 165 activities. which caused 
damage amounting to 1.2 millon schillings, » cre propa- 
ganda actions. A total of 68 perpetrators were youths; 44 
crimes were committed by persons who belonged to 
regional and communal youth gangs. 


The members of these gangs carried out arson attacks, 
caused bodily injury and material damage. and com. 
mitted other crimes listed mm the Penal Code. 
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Supreme Court Passes Sentences for Neo-Nazi 
Activities 

tf 1012161693 Vienne Oesterreich Eins Radio Network 
German 1100 GMT 10 Dec 93 


[Excerpts] The Supreme Court has mecreased the sen- 
tence against Fnedrich Rebhandl, 72-year-old publisher 
eo the extreme-right magazine DER VOLKSTREUE. 
Rebhandl had been given the minimum sentence of one 
vear’s probation for neo-Nazi activities by the Salzburg 
Provincial Court. The Supreme Court has now decided 
that Rebhandi has to serve an unconditional sentence of 


six months, despite hrs high age. [passage omitted] 


The Supreme Court had already dealt with three sen- 
tences for neo-Nazi activities yesterday. Two sentences 
for neo-Nazi activities against a 69-year-old Carinthian 
and a 23-year-old Viennese were mitigated. Canthian 
Markus Ertl had clanmed during a veterans’ celebration 
that only 74,000, and not | millon, people had died in 
Auschwitz. Ertl, however, was shown understanding. He 
has no other police record. Viennese Robert Sramek had 
carned out smear campaigns and collected propaganda 
material that was to be propagated later. 


The Supreme Court yesterday confirmed the acquittal of 
a Spamard, who, because of a legal mistake, 1s permitted 
to call Hitler the hero of heroes without being punished. 


Neo-Nazis Establish Contacts With Germans 


1£°00912212093 Vienna ORF Television Network in 
creerman 1915 GUT 9 Dec 93 


[Report by Viktor Grandits and Arpad Hagyo on the 
“Domestic Report” program] 


[Text] Even from his prison cell, Gottfried Kuessel, 35, 
tries to Coordinate contacts between the German and 
Austrian neo-Nazi scene. Two years before his trial, at a 
midsummer festival in Langenlots, he promised Austria 
a hioods future. 


[Begin Kuessel recording] The greater the pressure 
becomes, it will erupt at some point. The longer this 
takes and the greater this pressure becomes, comrades, 
the bloodier this revolution will be. The longer this 
takes—there will not be cnough lamp posts to hang the 
politicians. This will not be done by us. This will be done 
by the average people, who are still standing apart from 
us; they will knot the ropes, they will carry out the 
lvnching. and they will drag the people out of the 
parliaments and hang them in the streets and elsewhere. 
This will be terrible. [end recording} 


The court took Kuessel’s incitement seriously. The jury 
in Vienna sentenced him to 10 years in prison. As a 
result, his followers announced a week of international 
solidarity with their imprisoned comrade from 4 to 11 
December—that is, now. The writers of the Nazi bro- 
chures encouraged their readers to punish political oppo- 
nents. 
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In Austria as well, lists of names of people who are 

; hostile to Austrians, as i ts said, are circu- 
lating. The baiting brochures come from Germany. 
From there, banned Nazi groups are trying to estabirsh 
contacts with like-minded groups in Austna. Computer 
texts call for violence against politicians. 


German Nazi leader Frank Huebner fof the German 
Alternative] even sees something positive in the banning 
of right-wing extremist organizations. 


[Begin Huebner recording] The bans have already 
achieved quite a lot, especially regarding the coming 
together inside the politically radical mght—that 1s. the 
borderlines between the parties have been abolished. In 
the past, there was always delineation. Onc group did not 
like this or that. A lot has changed in this respect. If 
people meet personally and talk to cach other quite 
unpolitically with the comrades from other partics. onc 
gets along very well with them—actually better than 
before the bans. [end recording} 


The latest product of the international Nazi scene are 
computer disks with instructions on how to build a 
bomb, which have also been sent to schools. They 
contain detailed recipes, also for the production of 
nitroglycerin, which was used im the letter bombs [in 
Austria]. The basic knowledge for nght-wing cxatremrst 
terrorists 1s, thus, freely cocessible. 


A German Nazi computer mailbox greets its users with: 
Hi, people! The authors explain how cas) ul 1s to 
assemble bombs yourself, 


One of the wirepullers of the violent propaganda was 
Kuessel's friend Guenter Reinthaler, who was sentenced 
to four years in prison. One of his associates tells what he 
knows. 


[Begin Siegfined H. recording) He asked me whether | 
would be willing to give my name for buying pump guns 
in Austria. He wanted to use my name. The moncy was 
here, he sand; this would be no problem. | knew came 
from the United States; it always comes from there The 
moncy 1s available, he sand, and asked me whether | 
would give my name for it. The registration numbers 
would be erased. | was told, because | sant This is 
impossible, if there are registration numbers and my 
name is used, they will find me. And if you kill someone, 
they will find me. 


He said that I nee vot worry: the registration numbers 
would be erased. They wanted the guns so they could 
storm the asylum-seckers’ hostels in Germany with arms, 
so that things would escaiate, so that they would not 
remain as harmiess—with Molotov cocktails. | mean— 
but so that there would be real deaths, in masses. [hes 
would not have been restricted to asylum-seckers hos 
tels, 1t would have been extended to Jews, s) napogues, 
gypsies, and all people who think differently. This would 
have really spread. And as soon as things wouk! have 
gotten so bad over there, the spark would have pumped 
over to Austria and would have spread lke wildfire here. 
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too. He always said first Germany and then Austria. This 
was always his goal. [end recording] 


The charismatic leader Arnulf Winfried Prem [of the 
German Alternative] from Germany ts considered to be 
one of the most important contacts with Austria. Since 
central leading figure of the neo-Nazi scene. The fanatic 
collector of military items is known for holding paramil- 
itary exercises and combat shooting exercises. Hardly 
two hours after the first letter bomb attack, he was, by 
the way, seen in Vienna. 


[Begin Priem recording at some unideniified rally, begin- 
ning of statement obliterated by correspondent’s com- 
ments} ...for our homeland no [words indistinct] by the 
fucking occupiers. The learning process of the grassroots 
must be improved in our country. There is a difference 
between resettiers and asylum-seekers. There 1s a differ- 
ence between those who look for help in our country and 
come, for instance, from Croatia. However, Serbs, who 
ask for asylum in our country and whose parents killed 
8,000 German comrades, German soldiers—we do not 
want these thugs here. I think that one cannot grant them 


asylum. They belong in the wastepaper basket. 


The second step, after conveying the national idea to my 
comrades, would be to teach them to defend themselves. 
[end recording] 


Michael Kuchnen was the idol of the German neo-Naz1s. 
He died of AIDS three years ago. His successor 1s 
considered to be chief strategist Christian Worch, 36. He 
was also seen in Vienna after the first bomb attack. 
Worch primarily organizes his followers against anti- 
fascists. 


[Begin Worch recording] We must attract atiention, 
practically at all cost, so that the media, the licensed 
media, convey at least part of our ideas to the people. 
[end recording] 
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the establishment. [end recording] 


In addition to electronic data processing 2nd Computer 
communications, the Nazi organizations also make use 
of the border-crossing coope;ation of their cadres. Their 
international leaders have been sitting at one table for 
some time and are forging plans for the big blow. 


[Begin Frank Huebner recording] The policy of this 
German state unavordably leads to civil-war-like condi- 


coe, DESeeS 008 6 Xo Se eee nanee OF Se 
Britain, but a lot of things will happen, and then, at the 
latest, the last stubborn German will realize that the 
question no longer 1s whether someone 1s a rightist or a 
leftist, a conservative or a social democrat. Then things 
will really get tough, and it will be black against white. 
[end recording] 

[Domestic Report announcer Brandstactter] Here we 
have a topical report from Germany in this connection: 
Today, nine neo-Nazis broke out of a pnson in Branden- 
burg. They may be armed. A large-scale search ts under 
way al tine moment. 


prosecutors, lawyers, and artists. 


In Vienna, interrogations of the suspects in the letter 
bomb affair are currently under way. 
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Commentary Evaluates Clinton's Travel Plans 


AU0912163593 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Dec 93 p 4 


(Commentary signed “kk.~: “Clinton's Strange Travel 
Plans”) 


[Text] The travel plans of a president 1s always wmpor- 
tant. It rarely has direct consequences for polstical reality 
when he visits whichever country under whatever cr- 
cumstances. However, the teming 1s a signal im a world of 
symbolic politics, where gestures—holding hands in Ver- 
dun—or places—Kennedy at the Berlin Wall—play a 
great role. Along these lines. Bill Clinton's travel plans 
fo. next year appear to be somewhat strange from 
Germany's point of view. 


Clinton will cross the Atlantic going cast three times. Al 
the beginning of the year. the President will sce all the 
important Europeans in one inp: the NATO heads of 
government in Brussels, the East Europeans mm Prague, 
and Yeltsin in Moscow. In June, Clinton plans to cele- 
brate the SOth anniversary of the Normandy invasion 
with Mitterrand and Major and then travel to Haly. The 
White House reports that the visit reflects the “deep 
awareness” of how much the Unrted States shares “his- 
tory, interests, and sacrifices” with Europe. 


Of course. Germany and the United States were enemies 
$0 years ago. For 45 years. however, Germany has been 
one of the most loyal allies of Washington. Thus, what 
would be more obvious than to pay tribute to that jort 
history by a visit to Bonn and Berlin, precisely after the 
celebration on the anniversary of the invasion” That idea 
seems so strange to the planners in the White House that 
they only want to send their President on a side trip to 
Germany from the G-7 meeting in Naples in July. Then 
Clinton will have been im office for 18 months and 
visited Japan, Russia, France, Italy. etcetera. Perhaps it 
is really only dur to thoughilessness that Bor = .anks 


among the very last. 


Government To Invite Syrian President in 1994 
AU091 2133893 Hambure DPA in Enelish 1219 & Dec 


[Excerpt] Bonn (DPA)}—The German Government 1s to 
invite Syna’s President Hafiz al-Asad to Bonn during the 
first half of 1994. This was announced today by the 
president of the German-Arab Association, FDP Bund- 
estag deputy Juergen Mocliemann. during a reception for 
the PLO chairman Yasir ‘Arafat at the government's 
guest house on the Petersberg near Bonn. [passage 
omitted]. 


Foreign Minister Meets Salman Rushdie in Bonn 
L1D09012133293 Berlin DDP in German 1212 GMT 
9 Dec 93 


[Text] Bonn (DDP)}—German Foreign Minister Klaus 
Kinkel today met the Britrsh-Indian writer Salman 
Rushdie, who has been threatened with death by Iran for 
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alleged blasphemy. for talks in Bonn. Kinkel later told 
the Bundestag. which was debating human rights, that he 
had pledged Rushdie his support. Kinkel demanded th2: 
the Iranian Government withdraw its call for Rushdie's 
murder. 


Bundestag Appeals to Iran 


L.D0912150493 Berlin DDP in German 1246 GMT 
9 Dec 93 


[Excerpt] Bonn (DDP)}—The Bundestag has appealed to 
the Iranian Government to withdraw the call for Britssh- 
Indian writer Salman Rushdie’s murder The parliament 
today unanimously approved 4 motion to that effect put 
on the table by the Social Democratic Party. 


Iran's behavior contravenes international law. It puts a 
stram on peaceful cocxstence between Muslims and 
people of other religsons and between Islamic and non- 
Islamac states, the resolutoon says. [passage omitted] 


Cc ‘Close , 
Commentary Says Parinership’ Heips 


AU 1012123693 Berlin DIE WELT in German 9 Dec 93 
pd 


[Commentary by Sernt Conrad: “ ‘Arafat as Partner™] 


[Text] Yasir ‘Arafat can be satisfied with hes first visit to 
Bonn. The chancellor, the federal foreign minister, and 
all other partners im his talks promised him their full 

for the continuation of the peace process with 
Israci. And the political-psychological effect 1 at least as 
significant as the economic-material one. After all, the 
PLO head does not only need moncy and expert advise 
but, to an even greater extent, a strengthening of his 
prestige within his own Palestinian camp, which 1s torn 
m a bitter controversy, and within the o1l-producing 
Arab countries, which take a skeptical position toward 
hem. Close partnership with the Germans can back his 
efforts. 


Those who experienced ‘Arafat in Bonn, who displayed 
great wisdom and flexibility mm his arguments and was a 
lyberal communicator, could hardly immagine that this 
man used to send out terrorist commandos against Israel 
and supported aggressor Saddam Husayn im the Gulf 
war. Yet the question whether he can be really trusted 
now considering his past answers itself. “Arafat's entire 
political and personal exsstence absolutely depends on 
the success or failure of the peace process. And who 
should replace him if he were no longer there? 


Against thes background | was important for Kiaus 
Kinkel to threaten radical violent creminals mm the ovcu- 
pred territories “and the forces behind them” with 
rsolation and, at the same time, to appeal to those Arab 
States that are still reluctant to jon the peace process. 
The Federal Government intends to concentrate its own 
material contribution to tangible proyects such as estab- 
Ieshing a Palestinian administration, expanding the edu- 
cational system, water purification, and waste and water 





“New Era” Marked by Visit 
AU0912180193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Dec 93 p 3 


[Commentary by Guenter Lerch: “ ‘Arafat's Visit Opens 
New Era Between Bonn and the PLO”) 


With his visit to Bonn, PLO Chairman ‘Arafat does not 
only want to serve the Middle East peace process, but he 
also wants to strengthen his positron im the Palestinian 
movernent and the Arab world. Just a short while ago. 1! 
looked as if ‘Arafat's political career was coming to a 
rather sorry end. That he and his organization had sided 
during the second Gulf war had 
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Germany—unlike France and England—has the advan- 
tage of not. or only marginally, hawing been involved in 
the colonial “restructuring” of the Middle East after 
World War 1. Thus, Palestinian “relations” with Ger- 
many im recent times go back to Emperor Wilheim Il, 
who visited the Holy Land twice before the turn of the 
century. who donated a new sarcophagus for the famous 
Sultan Saladin m Damascus. and who successfully tned 
to win the onental nations’ freendship. In Palestine. 
Wilhelm Il enjoys a good reputation (as he docs in 
Israci). Rack then. there was no Palestinian nation im 


Israci, but an Arab population governed by the Turkish 
Sultan. 


After World War 1, Germany as the loser was largely out 
as a politically active power mm the Maddie East. while the 
English and the French divided the arca among them. 
partially helped by Arab allies. In weew of thes satelite mm 


family of the Husaynss. Although Hitler desprsed the 
Arabs, the mufti came m quite handy as an ally om his 
plans to disturb the English and the French mm the Middle 
East and to fight the Jews. Hadj ‘Amin was amongst the 
organizers of the ani:-English. pro-German coup im Iraq 
in 1941. led by Raj “Ah al-Gaylam, whose effects were, 
however, soon remedied by the Engirsh. For the Israciis, 
the figure of the “grand mufti.” who died in 1974, and 
whose funcral created a great deal of sympathy—-also 
from ‘Arafat, who was a relative of the mufti's—still has 
nightmarish effects. 


Judging German-Palestinian relations ts not casy 
because of the completely contrasting evaluation of this 
period. The Muslim World considers the “grand mufti” 
mainty a fighter of colomalism, who allied with Hitler— 
the enemy of all those who were “enemucs of the Arabs” 
then--to drive the Western powers out of the areca, to 
stop Jewrsh mmmuigration, and to prevent the creatron of 
Isracl. Even today, a king for the Goerman dictator 1s not 
unusual in the Arab-Islamic Worid, although there are 
also other opimions expressed. With the PLO now offi- 
cially recognized. this complex could gradually give way 
to a more appropnate view of things. 


Weizsaccker Views Right-Wing Extremism 
AU091 2168493 Salzhure SALZBURGER 
NACHRICHTEN in German @ Dec 93 p 3 


[Interview with President Richard won Weissaccker by 
Engelbert Washict! mm Bonn on 7 December: “Austria 
Will Enrich the European Union” ] 
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Engelbert W ashiet! asked ques 


any 

eral Office of Criminal Investigations, admit that the 
camp are becoming interlaced, which gives them a nev 
quality. 


cizsaccker] That may be. I do not know more, but 


[Washiet!] But there are political forces on the Right that 
are systematically controlling the development and 


that 1s dominated by the feeling that 1 wants to mn vite as 
many foreigners as possible into its country—quite cer- 
tainly not in times of a tense employment situation, lack 
of housing, and other escalated competition In all coun- 
tnes, in which the number of refugees. who have been let 
into the country in a more of less controlled and formal 
way, has risen strongly because of migration, refugees, 
and misery outside the borders—in all these countries 
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this 1s a program that would make Germany poorer. This 
1s nonsense. “Germany for the Germans™ means that we 
want to 1solate ourselves from others, we do not want to 
let anybody in, we also do not want to let any goods in 
and. logically, not let any goods out. The result would be 
that our economic and social system would founder. 
Therefore, this argument does not have any serious 
long-term effect. However, I need not imply that 
someone who says “Germany for the Germans” is also 
calling for violence. After all, one can implement stupid 
programs without violence. 


[Washvetl}] Of course, it would be conceivable that there 
will be a brekdown of solidarity and polarization in 
society and that there will be something like a loss of the 
center. as in Italy, for instance. This is the problem that 
the democratic societies in Europe have at the moment. 


[Weizsaecker] One must note one thing for our country, 
and perhaps also for a few other countries: The Cold War 
is Over. the resulting measures for self-determination, 
including secession and the treatment of minorities, and 
the attitude toward human rights are things that we have 
not managed to come to terms with in various parts of 
the world and in Europe. 


The second thing is: In Germany we have the task of 
unification, which is big and difficult and which will be 
concluded successfully; however. of course, it goes 
through some oscillations, and it requires quite an 
extraordinary effort in the material and the human and 
social sense. 


Third, we are dealing with a recession, which 1s based 
both on economic and structural problems. This entails 
the requirement of mobility and change, and such mobil- 
ities and changes and restrictions are always difficult to 
implement. This makes it particularly difficult for polit- 
ical groups that have made their comfortable nest 
because of a longstanding favorable development over 
decades but have, in reality, lost a bit of trust among the 
people. This must be noted in all large parties in all 
European countnes. 


I do believe that the insight that restrictions and changes 
are necessary can be achieved. It begins with the insight 
that the steady improvement of one’s own living condi- 
tions and of the incomes has come to a halt, at least 
temporarily. Claiming to have the necessary strength and 
to cope better is the task of the parties, which are 
competing for votes. They must regain trust through 
that. The citizens must really see that the parties are 
competing for votes so that the problems can be solved 
better and not that the problems are turned into instru- 
ments so that one’s own struggle for power succeeds over 
other applicants for power. 


{Washictl] Does that not mean overtaxing politics? 


[Weizsaccker] This is not a sufficient explanation. | 
believe that our people are generally more knowledge- 
able and able to react more calmly and more deliberately 
to our state of affairs than it may seem. We are facing a 
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year of political, economic, social, and human chalienge 
in Germany, we have many election campaigns im 
addition there 1s the presidency of the European l rion 


[Washietl] In Vienna, and probably also in Bonn, there 1s 
a certain expectation regarding the meeting of the two 
presidents. It 1s said that one needs some kind of 
encouragement in the process of Austria's approach to 
the European Union. There are difficulties in the nego- 
tiatsons, and a meeting of the supreme representatives of 
the two neighboring states could have a symbolic effect. 


[Weizsaecker] Well, 1 confidently hope and assume that 
this visit will be a useful encouragement. | do not believe 
that there are problems beiween Ausina and the FRG 
regarding the membership negotiations or that there are 
new waves of arguments or similar things. We German 
have long advocated Austria's speedy accession to the 
European Community. And. we have also said for a jong 
tume—and this 1s not a malicious statement—ihat ther: 
are countries that are waiting for membership that are 
better suited for membership than other countrics that 
are already members. 


Very specifically, we expect cultural enrichment. an 
economic strengthening, and an increase in political 
experience. Ausiria will play an important role for the 
European Union that cannot be replaced bs anybody 
else. 


Vogel Says No Special Status in Europe for Bonn 
AU0912111893 Budapest MT1 in English 2028 GAIT 
Dec 93 


[Text] Budapest, 8 Dec (MT1I)—Hungary belongs in 
Europe and is entitled to return to the fold after the 
collapse of the iron curtain, Minister-President of the 
German province of Thuringia Berhard Vogel said on 
Wednesday evening [8 December]. in his speech to 
members of the Hungarian Atlantic Council. 


The German Christian democratic politician has been in 
Hungary since Tuesday as guest of Hungarian Minister 
of Culture and Education Ferenc Madi. 


Vogel lauded the fact that Hungary ts considered one of 
the most stable states in the region, having stood the test 
of democracy and lawful statehood. 


He also gave high marks to the results achieved in 
economic transformation. 


What the continent needs after the collapse of the 
communist dictatorships 1s a new pan-European con- 
cept, Vogel said. 


He confirmed that unified Germany 1s interested in 
intensifying and cxpanding European cooperation hut 
stresses that it does not strive for a special role or special 
status in Europe. 


Following the lecture, Vogel answered questions from 
Hungarian and German journalists. 
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He said the aim of his visit was to develop relations, then 
praised the joint statement signed on Wednesday by 
representatives of Thuringia and Hungary. 


The statement, which starts from the principles of the 
German-Hungarian basic agreement, calls for closer rela- 
tions and increasing cooperation between Thuringia and 
Hungary. 

Voge! said Hungary is the first country with which 
Thuringia has signed such a document. 


The minister-president of Thuringia will leave Budapest 
on Thursday [9 December]. 


Commentary Cites Importance of GATT for 
Europe 


AU0912214493 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Dec 93 p 4 


{Commentary by Josef Joffe: “He Who Honors GATT 
Wins”] 


[Text] Here is a question for free trade opponents: Who 
will profit most from the successful conclusion of the 
“Uruguay Round”—after seven years of agonizing nego- 
tiations, where the absolutely “last deadline” was missed 
again and again? It is the European Union [EU], whose 
French member has been putting on all possible brakes 
and who has been trying to sell its own interests as the 
true European ones. 


A new study by the World Bank has drawn up the 
following calculation, which leaves nothing to be desired 
in clarity. If GATT gets off the ice—the new “definitely 
last” deadline is 15 December—the EU can look forward 
to an annual trade increase of $80 billion, while the 
United States will only see an increase of $25 billion. 
Worldwide trade is expected to increase by $213 billion 
to $274 billion. 


It can also be expressed the other way around: Protec- 
tionism does not work. Another World Bank study 
calculates differently. with a view to the United States: 
The attempt to protect the domestic automotive, steel, 
and textile industries by “nontariff™ means—that is, by 
quota or “voluntary self-restraint”—may have preserved 
300,000 jobs in these industries, but at an annual cost of 
$72,000 per person. This is double the amount these 
workers take home as pay. A similar situation prevails 
for European farmers or miners: Protectionism is the 
most expensive job-creating measure there 1s. 


And this does not only become clear in the part of the 
calculation where the costs are shown in pennies. The 
“coal pfennig,” or the billions paid to the EU for wheat, 
meat, and milk, for which the taxpayer has to pay, 1s only 
the visible part of the iceberg. The biggest portion of the 
costs lurks below the surface. Protectionism—be it by 
means of subsidies or trade barriers—protects the slug- 
gish and punishes the hardworking. Those receiving the 
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presents do not have to worry about efficient manage- 
ment or competitive products because they are spared 
the discipline of the market. The effects hit the compa- 
nies and industries that are not on the drip and which 
will lose its export markets if others foilow the bad 
example and new barriers are building up everywhere. 


Therefore, protectionism can never be in the national 
interest, although every would-be builder of barriers tries 
to present his selfish wish in his country’s colors every- 
where and always. Especialiy a country like Germany, 
which sells one-third of its national product abroad, 
must categorically oppose these seducers. (No industrial 
country has a higher per capita export rate than Ger- 
many). Those who isolate themselves will lose. The best 
example for this is socialism as it existed until 1990. The 
East Bloc was a towering stronghold in the world market 
and the price was terrible: a closed system that plunged 
to the level of the Fourth World. 


The EU, therefore, only offers crutches, although the 
amount of trade in the single market ts increasing. If the 
EU, listening to French prompting. withdraws to a new 
“continental system,” we will end up exchanging over- 
priced products at yesterday's technological standard— 
while the United States and Asia leave us all behind. He 
who resists trade will miss change. And latecomers are, 
as we all know, punished for life. 


During the final spurt before the 15 December finishing 
line, Germany did well in signaling impatience to its 
French friends softly but clearly; all the more so as the 
United States had meanwhile moved away from its 
tough position on the issue of export subsidies. In 
France, everything may, once again, be different, but it 1s 
out of the question that the EU, the rest of the world, 
conforms to Paris’ wishes. For next week, the Uruguay 
round might, indeed, fail. 


If on that day, GATT members finally pack their bags, 
the world will not (yet) collapse, but the EU will top the 
list of losers (because it 1s the one who can profit the 
most, on the other hand). But Europe will not be the only 
one to suffer. GATT, the 116-nation organization, is a 
structure that, since 1947, has achieved more than just 
lowering average duties from 40 percent to $ percent, 
thus triggering an enormous growth impulse. What is 
equally important is that this framework of regulations 
(what its allowed, what 1s a sin against free trade?) has 
produced a permanent need to balance interests. 


If this discipline 1s lacking, everyone could try feathering 
their own nests. Protectionists would have an easier go in 
every country; the usual tricks (such as castigating the 
American competitors with “antidumping” measures) 
would no longer have to find approval before the GATT 
tribunal. Instead of liberalizing trade worldwide, the 
countries would find refuge in bilateralism, that is in 
selfishness a deux. At best, this would result in trade 
blocs, at worst in trade wars. This would not even be 
helpful for the French—not to speak of the Germans. It 
is high time that Bonn brings its French friends to their 





FBIS-WEU-93-2% 
10 December 1993 


senses, softly, but decidedly. For, 15 December could, 
indeed, be the last deadline. 


Popular Interest Shifts Toward East Europe 


AU0712101593 Munich FOCUS in German 6 Dec 93 
pil 


[Unattributed report: “Looking Toward the East™j 


[Text] The Germans are setting new priorities: Develop- 
ments in East Europe and Russia are more important for 
the German citizens than the western neighbor France. 
This new “compulsion toward the East™ is revealed by 
the infratest poll “German security policy and public 
opinion before the NATO summit,” which was carried 
out at the order of the U.S. think tank RAND and the 
Friedrich-Naumann Foundation. The poll was con- 
ducted among !,200 Germans—800 in the west and 400 
in the east. 


The poll says that the shift in interests is not based on 
new aggressive intentions, but reflects the concern for 
peace and stability at the east German border. This ts 
shown in the great approval for an expansion toward the 
East by the European Community (two-thirds) and 
NATO (one out of two). 


The United States is still considered to be the most 
important ally (91 percent). At the same time, however, 
the approval of the U.S. military presence in Germany is 
declining. The authors of the poll see the German 
“culture of restraint” confirmed: Even though both 
military intervention and the use of NATO in settling 
new crises are supported on principle, only 28 percent 
are in favor of German participation. 


Regarding European integration, neither the political 
nor the monetary union meet with a majority (44 and 40 
percent respectively). Only a common foreign policy by 
the European Union meets with widespread approval by 
77 percent of those polled. 


Industrialist Criticizes EU Employment Program 


AU1012123893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Dec 93 p 19 


[Report signed “Ho.”: “Necker: Innovation Offensive 
for Europe” ] 

[Text] Brussels, 8 Dec—The European Union [EU] must 
overcome its competitive weakness, for which it is 
responsible itself, by an offensive, not a defensive, 
strategy. This is what Tyll Necker, the president of the 
German Industry Federation (BDI), said in Brussels 
recently. On the eve of the summit meeting of the EU 
heads of state and chiefs of government, Necker said on 
the white book of the European Commission that Europe 
needs an “innovation offensive,” more efficient and 
leaner cost structures, and a resolu.e deregulation and 
privatization policy. The proposals :sade in the white 
book—to the extent that they have been published—are 
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inadequate, said Necker. Europe will hardly restore tis 
international competitiveness, unless 11 1s ready to thor- 
oughly change entitlements and reconsider the role of the 
State. 


Necker particularly criticized the proposal of Commis- 
sion President Jacques Delors to enlarge the “European 
networks” by means of credits going into the billions. 
Instead of concentrating on new spending programs, the 
Commission should tackle structural wrong develop- 
ments. Nor was the proposal very helpful in compen- 
sating for the reduction of social security contributions 
by imposing new environment charges, said Necker. 
This was bound to weaken the companies’ investment 
ability further. Necker said that following the mineral oil 
tax imcrease, the energy tax burden next year would 
amount to 90 billion German marks. Instead, priority 
should be given to easing the companies’ tax burdens. 


The BDI president emphatically advocated the further 
political integration of Europe. It was not an end in itself, 
said he, but a means to complete the “lasting and 
harmonious relationship with our European neighbors.” 
Necker thus contradicted Bavarian Minister President 
Edmund Stoiber who recently advocated a mere cooper- 
ation between states in a common market. This was not 
enough for Europe, said Necker. The Europe of the 19th 
century could not answer the problems of the Europe of 
the 20th and 21st centuries. 


Industry Calis For Relaxation of Export Controls 


AU0712173793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Dec 93 p 16 


[Report signed “K.B.”: “German Control Policy Unilat- 
eral Actions Jeopardize Export Orders”) 


[Text] Bonn, 2 December—The German export trade 
has warned the Federal Government against hindering 
exports in the deepest recession of the post-war era 
through unilateral actions in export control policy. Spe- 
cial regulations by which both highly developed technol- 
ogies and mass-produced goods can be subjected to 
licensing and control procedures, without being men- 
tioned in any control lists are viewed as serious Compet- 
itive disadvantages. They are the so-called dual-use 
goods, which are primarily used for civilian purposes, 
but can also serve for armament. At a hearing of the 
Christian Democratic Union/Christian Social Union 
{CDU/CSU] Bundestag Group on | December, repre- 
sentatives of associations and companies reported on the 
practical effects of national embargo measures that were 
additionally imposed following the Al-Rabitah scandal. 


Export trade representatives say the consequences will 
be particularly grave if efforts to harmonize European 
Union export controls fail. The point 1s not the export of 
objectionable goods, says Christoph Wolf on behalf of 
the Federation of German Chambers of Industry and 
Commerce, but a high-tech supply with which German 
industry must stand their ground internationally. Infor- 
mation from the Federal Government also indicates that 





26 GERMANY 


the other European Union member-states do not intend 
to take over the high German control standard. Business 
and industry unanimously back the Federal Govern- 
ment’s efforts for common regulations. But they urge the 
Economics Ministry and the Foreign Ministry to mod- 
erate their demands regarding the special regulations, 
arguing that otherwise Germany would be isolated and 
would block the negotiations on harmonization. By 
means of corrections, a “Euro-standard on which con- 
sensus can be achieved” should be made possible, 1 
would have to envisage clear minimum demands for 
everyone, said Kurt Steves, an executive member of the 
German Industry Federation [BDI]. 


Peter Kittelmann, foreign policy spokesman for the 
CDU-CSU Bundestag Group, said that the CDU and 
(SUL would suggest corrections that would, however, 
‘ave to meet security and foreign policy interests. The 
(DU CSU Group did not want to gain the reputation of 
promoting illegal exporters by means of diluting control 
provisions, the spokesman said. The associations and 
companies are not calling justified security interests into 
question. Business and industry will continue to demon- 
strate their readiness to cooperate. 


Associations and companies conclude that German uni- 
lateral action regarding export controls not only damage 
Germany's economic sector, without European coordi- 
natron also contradict the rules of the single market and 
the Maastricht agreements. They go against previously 
valid export laws and therefore do not serve the goal of 
preventing the misuse of certain technologies in some 
countnes. Steves characterized the state of the stalled 
negotiations as follows: “Our partners let us stew in our 
own dilemma, for which we ourselves are responsible, 
because it 1s only German companies that are disadvan- 
taged.” In this case, the European bureaucracy 1s not the 
iroublemaker, says Hans-Juergen Zechlin, executive 
manager of the German Engineering Industry Federa- 
tion, but in terms of European policy, Germany behaves 
differently from the others. 


\ssociations and companies define obvious advantages 
as tollows: “An unpredictable German control policy 
causes considerable uncertainty in export trade; owing to 
ihe German embargo involving an additional and longer 
licensing procedure, orders are delayed or are not even 
received any more, many countries hesitantly invite 
German tenders with the doubtful question whether, in 
view of the special licensing procedure, the reliability 
and rapidity of German supplies 1s still guaranteed, in 
some cases, the requests are not even made; doubts are 
also expressed as to whether in case of repairs, the supply 
of replacement parts is guaranteed; in addition, 
increasing company costs in large firms already amount 
to major percentage points of gross profits.” 


Bonn Promises Bangladesh DM8S5 Million in Aid 


1.P0912174093 Hamburg DPA in German 1455 GMT 
Y Dec 93 


{leat} Bonn (DPA)—The German Government has 
promised the People’s Republic of Bangladesh 85 mil- 
lion German marks [DM] in development aid. The main 
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emphasis of the program now agreed will be on sup- 
porting the education system as the key to overcoming 
the causes of poverty in the Asian country, the Ministry 
for Economic Cooperation and Development 
announced in Bonn today. During the government nego- 
tiations, Bonn welcomed the achievements of the Bang- 
ladeshi Government in stabilizing the economy. How- 
ever, human rights are still not respected sufficiently. 
Bangladesh. since it 1s one of the poorest countries in the 
world, will not have to repay the development aid. 


Former Russian Soldiers Undermining 
Withdrawal 

AU 1012123593 Berlin DIE WELT in German 8 Dec 93 
p3 


[Report by Peter Scherer: “To The West on Hidden 
Paths” ] 


[Text] Berlin—An increasing number of soldiers of the 
Western Group of Russian Forces (WGT), who are still 
stationed on former GDR territory, are trying to stay in 
Germany permanctitly and illegally. German authorities 
say that it 1s “the normal thing” for WGT members who 
are laid off following the agreed troop reductions and 
who would have to return to their country, to pull out all 
the stops to stay in Germany. Very often. their superiors 
know about this. There are even bribes being paid in 
return. Corruptible officers also accept cars or television 
sets. 


German authorities have found that members of the 
former Red Army, who want to avoid being sent to the 
East, can usually finance their stay in Germany only 
through criminal deals. There 1s also a special kind of 
military car dealing that 1s quite lucrative: Former Red 
Army members have permits issued by their commands 
that enable them to buy cars in Germany and export 
them to the CIS, where they sell them at a considerable 
profit. This is a privilege only open to former officers 
But the necessary military papers are “sold blank and in 
considerable amounts, on the quict.” by bribed officers, 
German police say. 


And there are more possibilities: Another way for WGT 
members to carn moncy 1s dealing in original birth 
certificates of Russian soldiers. The widespread corrup- 
tion among the Western Group ts opening up filing 
cabinets here as well. As these certificates can be 
bleached without difficulty, filling in new data is no 
problem. Police say that exiled Russians who also want 
to transfer the center of their lives to the West, pay some 
3,000 German marks for such certificates. Why? In fact, 
such papers. which for instance “officially certify” 
“German orngin,” or Jewrsh descent, involve consider- 
able advantages with German authorities, mcluding 
financial ones. 


Furthermore. forged blank Soviet driving licences, offi- 
cial Soviet rubber stamps, and counterfernt US. dollars 
were seized from arrested WGT soldiers. German inves- 
ligators were quite surprised to be told by Russian 





FBIS-WEU-93-236 
10 December 1993 


authorities that such counterfeit money was produced 
“in a government printing office” in Kiev. 


Rostock 11 Dec Neo-Nazi Demonstration Banned 


AU0912133693 Hamburg DPA in English 1225 GMT 8 
Dec 93 


[Text] Rostock (DPA}—Rostock Senator for Interior 
Affairs Peter Magdanz (SPD) has banned a neo-Nazi 
demonstration that was to have taken place in the city on 
Saturday [11 December]. The Senat said the demonstra- 
tion would have presented “a considerable risk to public 
security.” The demonstration was to have been held by 
members of the right-wing extremist Free German 
Workers’ Party (FAP). 


BKA Warns Against More Violence 
AU0712101693 Berlin DIE WELT in German 6 Dec 93 
p2 


[Report signed “p.s.”: “Increasingly Ready for Vio- 
lence™} 

[Text] Wiesbaden—The readiness to use violence has 
increased quantitatively and qualitatively in Germany 
over the past few years, even in everyday life. “Collective 
violence among young people, including xenophobic and 
right-wing extremist violent actions are everyday occur- 
rences,” Ernst-Heinrich Ahlf, head of the criminal- 
criminological research group of the Federal Office of 
Criminal Investigations [BKA], says, summarizing the 
current state of affairs in Germany. 


Forecasts are also somber. BKA chief Hans-Ludwig 
Zachert sees mainly two dangers, “which threaten to 
increase violence further”: First, there is capitulation to 
violence, tolerating it. Signs of that exist. However, the 
second danger is far more important: the acceptance of 
violence. “Violence often, almost regularly, leads to 
counterviolence and puts a spiral of violence into 
motion. Most recently this could be seen very clearly in 
the right-wing extremist and xenophobic excesses. Vi0- 
lent attacks by left-wing extremists and groups of for- 
eigners were the direct consequence. Here threatens a 
fatal vicious circle, the spiral of violence 1s driven on and 
on.” 


However, classical crime is also linked with rising bru- 
tality and violence: Thus, for instance, the number of 
registered dangerous and serious bodily injuries have 
more than doubled over the past 25 years. 


“A considerable part of the need for action™ lies, how- 
ever, outside the sphere of influence of criminal prose- 
cution and penal law, Zachert said. He has often enu- 
merated which penal laws must be changed and which 
deficits in the execution of the laws by the policy must be 
eliminated. However: Classical criminal policy cannot 
influence education, the conveyance of values, social and 
economic security, education opportunities, prospects 
for the future, and leisure (imme—all these are factor that 
may influence the development and consolidation of 
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violence behavior. Economics and social policy mea- 
sures must, therefore, be attributed “increased relevance 
for criminal policy™ in the current situation. 


However, what would happened “if we do not do any- 
thing or too little?” Hans-Dieter Schwind, professor for 
at the Ruhr University in Bochum, asks. His answer: 
“The spiral of violence will probably continue to 
develop: It will speed up until it is too late for effective 
interventions—as im some large cities in the United 
States. If the democratic rule-of-law state does not 
manage to come to terms with the phenomenon of 
violence—with repression in the short term and preven- 
tive measures in the long term—the citizen might long 
for a state that puts things in order but may not be a 
rule-of-law state anymore. The political leeway is not as 
large as some politicians still think.” 


Right-Wing Extremist Violence Declines 
AU1012123393 Hamburg BILD in German 8 Dec 93 p 
2 


(Unattributed report: “Neo-Nazis: Their Number Is 
Going Down”) 

[Text] Hope-inspring news from the neo-Nazi front: For 
the first time, the number of acts of violence with a 
right-wing extremist background declined again this 
year—from 2,366 (in 1992) to 1,699 (minus 28 percent). 
In total, in 1993, there were exght (last year 17) casual- 
ties. The share of arson and explosives attacks in all acts 
of violence went down from 28 to 17 percent. The 
number of brawlers (skinheads among others) declined 
by 200 (now 6,2.) militant violent criminals; 3,000 in 
the west, 3,200 in ‘he east). 


Extremists Seek Unified Front 


AU1012123493 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Dec 93 p 6 


[Report signed “wr™: “Establishment of a Unified Front 
in Germany” ] 

[Text] Stuttgari—According to findings by the Baden- 
Wuerttemberg Land Office of Criminal Investigations 
(LKA), extremist groups in the southwest are involved in 
attempts to establish “a unified rightist front in Ger- 
many.” Right-wing extremist organizations are increas- 
ingly establishing contacts for this purpose, Baden- 
Wuerttemberg Interior Minister Frieder Birzele stated in 
Stuttgart. A spokesman of the Federal Office for the 
Protection of the Constitution [BIV] in Cologne con- 
firmed this assessment. According to him, however, the 
number of right-wing extremist attacks decreased by 28 
percent during the first 11 months of this year, compared 
with the same period last year. Birzele advocated having 
covert police investigators infiltrate the neo-Nazi milieu. 


In Baden-Wuertiemberg, covert investigations have 
been disputed ever since it became known in Tuebingen 
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that two LKA officials had spied on leftist university 
groups for one and a half years. The Stuttgart admunis- 
trative court ruled that the spying was iliegal. The LKA 
has appealed this ruling, Birzele announced. “1 want the 
covert investigators to be given rules for operation that 
are perfectly compatible with a rule-of-law state and are, 
at the same time, practicable.” 


For More Intensive Use of Covert Investigators 


While covert investigators have =voided the lefirst scene 
after the incident in Tuebingen, they have been used 
more intensively to infiltrate groups of the rightist scene, 
which are ready for violence. According to Birzele, the 
work of the LKA officials prevented an arson attack on 
an asylum secker'’s hostel, the desecration of a Jewish 
cemetery, and several bodily injuries. Since the end of 
1992. four LKA groups of special investigators con- 


In addition, evidence has been found of links between 
the NPD [National Democratic Party of Germany}, the 
“Liberal Workers’ Party,” the DVU [German People’s 
Union], the “German League for People and Home- 
land,” and other splinter groups, Birzele said. The equip- 
ment with modern communications technology 1s 
playing an increasing role in the “nationalist camp.” 


Findings about official links between the “Republi- 
kaner™ and these organizations do not exist. Neverthe- 
less, Birzele does not see any reason to end the observa- 
tion of the “Republikaner” by the Office for the 
Protection of the Constitution. 


Before the establishment of an investigation committee, 
which has been demanded by the opposition and which 
is to clarify the practice of bugging in Baden- 
Wuerttemberg, the minister for the first time gave 
detailed information about the scope of telephone mon- 
itoring in southwest Germany. According to him, the 
number of telephones monitored by court order has risen 
from 182 in 1984 to 520 last year. Mostly this involved 
the clarification of drug crimes, followed by blackmail, 
murder, and crimes involving weapons. 


According to AFP, the BfV in Cologne has stated that 
1,699 violent crimes with a right-wing extremist back- 
ground were committed by the end of November. During 
the same period last year there were 2,366 such crimes. 
According to the BIV spokesman, during the first |/ 
months of 1992 17 people were killed in right-wing 
extremist attacks; this year eight people have been killed 
so far. In 1992, 35 percent of the excesses were com- 
mitted in the new laender; this year 22 percent were 
committed there. 


In the meantime, it has turned out that the authors of the 
neo-Nazi brochure DER EINBLICK, which calls for 
terrorism and violence against political opponents, are 
obviously located in Mainz. As the Koblenz Senior 
Public Prosecutor's Office confirmed, since 7 June at the 
latest, right-wing extremists were called upon via a 
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“national information telephone” in Mainz to collect 
names, addresses, car license plates, and photographs of 
political opponents and to send the material to the 
“German Information Service—Anti-Antifa Working 
Group.” According to DPA, the text on the answering 
machine was obviously monitored by the BfV. 


C in Moelin 
Seamnenteny Quattes Responsibility 


AU1012123793 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Dec 93 p 4 


[Commentary by Cornelia Bolesch: “A Sentence Fol- 
lowing the Principle of Responsibility] 

[Text] Hamburg. 8 Dec—lIs the court sentence on the 
deeds of Moelin a victory of the law-governed state? Or 
a “signal from Schleswig” against right-wing extremism? 
Those who heard the differentiated and careful opinion 
of the chairman, Judge Hermann Ehrich, will regard 
such assessments as being much too graphic. If some- 
thing rs remarkable then it 1s the victory of the principle 
of responsibility. 


The court's assessment of the taking of evidence was 
quite logical. The court is convinced that Lars Chris- 
transen and Michael Peters are the murderers of Moellin. 
It was not ready to allow too many cxoncrating and 
extenuating circumstances. The court did not want to 
relieve the two young men of their responsibility for the 
“terrible things” (Ehrich) they did. This principle of 
responsibility was carried so far by the judges that they 
did not relieve Lars Christiansen, who falls under the 
criminal law relating to young offenders, of the costs of 
the proceedings for “corrective reasons,” which they 
could have. One could say the judges demonstrated an 
authority that many mentally neglected young people are 
actually looking for. 


After many other, minimizing sentences, this sentence 
made it clear that anybody setting fire to a house in 
which people live or even sleep, has to expect the worst 
and, thus, has to be treated as a murderer, who acts at 
least with conditional intent. However, the sentence does 
not mean a relapse into a crude “law-and-order™ 
approach. The court dealt with the personal living cir- 
cumstances and psychic problems of the defendants too 
urgently, for whom it expressed its sympathy. That the 
judges were not secking revenge but justice 1s also 
reflected in the fact that, in the text of the sentence, one 
did not forget to pomt out that the life term for Peters 
may be reexamined after 15 years. “Even Peters might be 
able to return to liberty at a given time,” Ehrich said. 
The principle of responsibility, however, does not only 
apply for judges or defendants. 


In the course of the proceedings it became disturbingly 
clear how much the deeds of Mociln must be seen in their 
context. This does not only imply the responsibility of 
politicians in then way of dealing with dangcrous atmo- 
spheres. Our daily responsibility 1s imperative: the 
responsibility of neighbors who refused to give Michael 
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Peters a job because his father was an alcoholic; the 
responsibility of teachers, who turned down Lars Chris- 
tiansen’s parents when they asked for help because they 
were worried about swastikas in their son's exercise 
books; the responsibility of policemen who let Peters and 
his pals get away with attacks against homes for asylum 
seekers; the responsibility of lawyers who refused to 
defend the defendants. The courts can pass dignified 
sentences, but they cannot forestall future, terrible 
deeds. 


PDS Chairman Optimistic About 1994 Elections 


AU0912201093 Berlin DIE TAGESZEITUNG in 
German 7 Dec 93 p 3 


{Interview with PDS Chairman Lothar Bisky; place and 
date not given: “The People Want a Left-Wing Force 
Next to the SPD”] 


[Text] [DIE TAGESZEITUNG] Mr. Bisky, with refer- 
ence to the good results achieved by the Party of Dem- 
ocratic Socialism [PDS] [in the Brandenburg election]. 
CDU Secretary General Hintze said that “the red socks 
are being washed in on the wave of protest.” Is the PDS 


a protest party? 


[Bisky] It does not matter who wins the protest voters. 
The decisive thing is that there are protest voters, and 
hardly any of them have voted for the PDS. 


[DIE TAGESZEITUNG] So whom do you think they 
voted for? 


[Bisky] They stayed at home on election day. Those who 
vote for us are mainly interested in a different political 
course. There can be no doubt about that. 


[DIE TAGESZEITUNG] So the program of the PDS has 
convinced the voters. 


[Bisky] Program and personalities. One should listen 
very carefully when opinion polls say that the candidates 
have played such a decisive role for the first time in a 
German election. 


[DIE TAGESZEITUNG] After the last communal elec- 
tion, the PDS had more than 100 mayors in Branden- 
burg. How do you explain the fact that, this time, it will 
be considerably fewer? 


[Bisky] This has something to do with the harsh media 
attacks against the PDS in the runup to the election. 
Even if the superdemocrats Stolpe and [Brandenburg 
Social Affairs Minister] Hildebrandt travel across the 
land telling the people that the PDS must under no 
circumstances get to power in Potsdam, then many 
people are intimidated. After all, they are all good, 
upright Germans. 


[DIE TAGESZEITUNG] The chairman of the Social 
Democratic Party of Germany [SPD] land group, 
Reiche, has said that the PDS won so many votes simply 
because it does not have to keep its generous promises.... 
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[Bisky] The longer Mr. Reiche speaks, the more non- 
sense he says. | do not take him all that seriously, but 
what he says 1s absolute nonsense. After all, what prom- 
ises have we made? We promised less than the SPD. 
Before the 1990 Landtag election, they were speaking of 
“securing jobs for all.” Now they even celebrate it as a 
success when one in three jobs in the industry can be 
saved. 


[DIE TAGESZEITUNG] What would be your favorite 
coalition partner at a local level? 


[Bisky] You better ask the other parties. We do not have 
any problems at all in getting in touch with others. The 
SPD will complain, while underneath they are cooper- 
ating with us anyway. I am sick of these people. When 
Mrs. Hildebrandt says there is no chance of cooperating 
with the PDS, I am terrified by her understanding of 
democracy. After three and a half years in power, the 
SPD has reached a point at which, fortunately, the 
Socialist Unity Party of Gernuany [SED] was removed. 


[DIE TAGESZEITUNG] 7 i:¢ greatest success was 
achieved by PDS man Roii .uizmutz in Potsdam. Two 
days before the election, it was made public that, 20 
years ago, Kutzmutz signed a Stasi commitment. What 
effect did that have? 


[Bisky] | am convinced that, without this revelation at 
the wrong time, no one would have been able to stop 
Kutzmutz and he would now be mayor. Fortunately, we 
were able to make this file public, and our action was 
accepted. 


[DIE TAGESZEITUNG] Why are you defending Kutz- 
mutz? 


[Bisky] Jesus! I am defending Kutzmutz for a very simple 
reason: I think that he put it out of his mind that he ever 
signed such a commitment, which 1s why he did not tell 
the public. 


OVE TAGESZEITUNG] Do you not have any problems 
supporting unofficial agent “Rudolph” in becoming 
mayor? 


[Bisky] The term unofficial agent is one of the worst 
postwar terms that | know. | cannot stand it anymore. 
There are people who signed something and never pro- 
vided any information. This problem has to be dealt with 
more carefully. 


[DIE TAGESZEITUNG] What kind of information did 
unofficial agent Rudolf pass on? 


[Bisky] Judging by the files, he was harmless. 


[DIE TAGESZEITU NG] Let us change the subject now. 
Does the PDS result reflect a trend for the 1994 super- 
election year, at least as far as the new laender are 
concerned? 


[Bisky] Certainly for the new laender. It ts a fantastic 
result. In an SPD-governed land, the citizens want a 
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icli-wing force next to the SPD. This will be the same in 
the other laender, too. We are moving further and 
further away from the SED legacy. We now have to 
shoulder the left-wing heritage of the SPD. 


Middle-Class Alternative Parties Gain Momentum 


¥4ENO1S1A Hamburg DIE ZEIT in German No 48, 26 
Nov 93 pd 


{Article by Bonn correspondent Carl-Christian Kaiser: 
“Things Are Stirring in the Middle Class; Hamburg’s 
‘instead’ Party Finding Followers and Imitators in All of 
Western Germany”™] 


{Vext] One might almost be tempted to think that a 
conspiracy ts under way. Messengers going this way and 
that. phone calls going back and forth; on many week- 
ends imaugural meetings are taking place. But this does 
not involve long-haired activists or skinheads but people 
with conventional haircuts and proper permanents. 
Things are stirring in the German middle class. 


Ever since Markus Wegner’s “Instead” party gained 
cight seats on the Hamburg city council in its first run for 
office last September, things have begun to move among 
a group of people which previously swallowed its disaf- 
fection with the traditional political parties or simply 
stayed home on clection day. Ursula Feist of the Infas 
Institute [a polling organization] estimates that the voter 
potential of Instead parties at 10 percent, at least in 
western Germany. According to Dieter Roth of the 
election research group located in Mannheim the desire 
for one or more new parties has increased from 10 to 30 
percent of the electorate—a sensational figure, even if it 
needs to be taken with a grain of salt, given the great 
variety of the underlying motives for such a stand. 


Now there are many who wish to imitate the Hamburg 
example but the Hamburg Instead party while prepared 
to do so in principle has thus far declined to transform 
itself from a voters association into a regular political 
party or to expand beyond the confines of its native city. 
Klaus Dippel of Saarbruecken who is interested in estab- 
lishing a similar group throughout the Saarland this year 
is not only disappointed by the Hamburg group's dec:- 
sion because of time limitations. Like other disaffected 
voters, Dippel is impressed by the extraordinary 
response elicited by initiatives on behalf of alternative 
groups. Michael Hildebrand in Munich, for example, 
received mountains of letters in response to an adver- 
tisement published throughout Bavaria. Reaction to 
similar appeals in Cologne, Berlin, Westphalha, Han- 
nover, and Bremen was no different. Wherever there ts 
publicity there is no lack of response. Following its 
suprise success, the Instead party received far more than 
1,500 inquiries. 


Klaus Dippel is in real estate, Michael Hildebrand 1s a 
free-lance architect. Their occupations are symptomatic. 
The stirrings within the middie class have led a great 
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many middic-aged and some young people to the alter- 
native groups, ¢.g business people, pharmacists. lec- 
turers, management experts, higher-ranking white collar 
workers and government officials, enterprencurs both 
large and small as well as doctors. 


In Hamburg the Instead party made its best showing in 
well-to-do neighborhoods. In the last previous election, 
about one-third of its voters had opted for the Christian 
Democratic Union (CDU) and one-quarter for the Social 
Democrats (SPD). 13 percent had voted for the Free 
Democrats (FDP), 8 percent for the Greens and 12 
percent had cither stayed home or not been cligible to 
vote. Despite all the regional differences these patterns 
could well be come to be representative. According to 
Joerg Ueltzhoeffer of the Sinus Institute [another polling 
organization] the “upper conservative” and the “techno- 
cratic-liberal™ social groups im particular have begun to 
stir. 


However promising it might appear to all of the above, 
the Hamburg example demonstrates that the appeal of 
alternative voter alhances 1s far from politically homo- 
geneous, since it 1s based more on belonging to a specific 
group than on party preference. The Instead party 
achieved its gains by turning certain forms of political 
activity into content, 1c. citizen participation as against 
party omnipotence, transparence versus the fakery, cit- 
izen responsibility versus high-handedness of politi- 
cians, just decisions based on substance rather than 
ideology. grass-roots democracy versus closed party cav- 
cuses. Markus Wegner refers to all this as a program, 
saying “we are all politicians.” 


But Wegner knows perfectly well that democratic virtues 
alone will nut do it and that populism does not obviate 
the need to take real positions on real issues. To get 
things done, he speaks of decisions on a case-by-case 
basis, of working groups composed of plain citizens and 
experts. Andreas Meier, of the Berlin group which goes 
by the name of Voter Power, also would give more of a 
chance to so-called “neutros” of independent experts 
rather than rely on party dictates in the political process. 


Cologne Professor Erwin Scheuch, the author of a highly 
regarded study on wheeling and dealing inside the 
Rhineland CDU, has become skeptical in the face of 
difficulties of this sort. Scheuch does not think there 1s “a 
substitute for political parties outside the mainstream.” 
Local initiatives may serve as prods but one must look to 
the parties themselves to introduce reforms. 


Some groups have worked out substantive programs, 
such as a Bremen party known as “The Free Ones— 
Common Sense for Germany,” headed by its national 
chairman, Hans-D. Wiese, a 48-year-old businessman. 
Based on aversion and criticism of the traditional par- 
ties, its program may be described as liberal- 
conservative, in strict opposition to extremism of any 
kind. strongly favoring the middie class and imbued with 
social criticism. New democratic parties are supposed to 
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be nondogmatic and dynamic and should address prob- 
lems with expertise and without reservations. A sense of 
citizenship and public spiritedness are to be given pref- 
erence over conformist consumerism. 


The Rhineland party's outlook 1s liberal-conservative, 
middle-class but also very modern. It supports the oth- 
erwise controversial principle of an “integrative, multi- 
cultural society” and of the need for “worldwide social 
reconciliation” to cope with global Onginally 
established to protest the selection of Berlin as Ger- 
many’s capital, the party 1s opposed to all nationalist 
sentiments and favors a Europe made up of regions 
above and beyond separatist principles. Its chairman, 
Hermann Geberiz, a 57-year-old editor in the Federal 
Press Office, calls the move to Berlin “a move to a 
foreign country.” One of the party's roots can be traced 
to the CDU social committees in the Rhineland. In 
Bonn, reports continue to make the rounds that these 
committees as well as the CDU middle-class associations 
are displeased and are even threatening ‘o bolt the party. 


Manfred Brunner does not care to be known as a 
nationalist cither. Brunner, who won part of his case 
against the Maastricht Treaty before the Constitutional 
Court, says that if peoples “are kept from dealing with 
the nation concept, they become nationalistic, particu- 
larly if they are deprived of their sovereignty.” Does that 
tend in the direction of a national-liberal or right- 
wing-liberal ideology? At any rate, Brunner, a former 
Free Democrat who served as a senior member of EC 
Commisssioner n’s staff, wants no part of a 
European federal state but favors the establishment of a 
federal, decentralized Europe with a free market outlook, 
including East Europe. 


Brunner, a Munich lawyer, would like to transf am the 
aversion aganinst a “centralistic” Europe into a “citizens 
movement,” if not a political party, to be established 
early next year. For the European election next June he 
hopes to present a nationwide slate of candidates for the 
99 seats allotted to Germany in the European Parlia- 
ment. He also thinks his group might take part in the 
Bundestag election. 


That makes an impact. By speaking out forcefully against 
a European federal state and for a confederation of 
States, supposedly in accordance with majority opinion 
inside the Christian Democratic/Christian Social Union 
(CDU/CSU), Bavarian Minister President Edmund 
Stoiber shows that he is worried about competition 
[from Brunner] which might cost his CSU its seats in the 
Strasbourg parliament. 


That issues of political power are at stake, even at the 
local level, has been in evidence in Hamburg as much as 
anywhere. Some of the criticism and the objections 
voiced at the at-times-turbulent meeting of Instead Party 
members last week sounded as though the lead -rs of the 
citizens rebellion were to be discredited and \.1e group 
itself were to be brought to a screeching halt. In any 
event, the CDU will have to abandon its secret hopes of 
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forming a grand coalition, if the current negotiations 
between the SPD and the Instead Party are successful 
and, in any event, the Instead Party has kept the FDP 
from returning to the city council and last but not least it 
is far from welcome as far as the left wing of Hamburg’s 
SPD is concerned. 


If the party became a partner in the city administration 
in the near future, this would give all similar movements 
a strong impetus. It would also encourage the many 
thousands of free voter groups throughout the country 
who are already thinking about the establishment of a 
network, an organization or even an umbrella organiza- 
tion. Starting out from North Rhine-Westphalia, the just 
recently formed group which calls itself German Inde- 
pendents, for example, is trying to bring about a nation- 
wide merger of the voter groups. Lists of candidates are 
to be on the ballots of all laender for the Bundestag 
election. 

At this stage there are initial attempts, splinter groups, 
and groups with a few hundred members. For another 
thing, it will not be casy for the new organizations to 
keep neo-Nazis and grumblers out. But the seeds for 
massive middle-class voter disaffection have long since 
been sown. 


SPD Economic Policy Plank Still Vague 


94ENOIS2A Hamburg DIE ZEIT in German No 48, 26 
Nov 93 p 28 


[Article by Thomas Hanke: “Half Speed Ahead; SPD: 
The Contours of Social Democratic Economic Policy 
Remain Unclear Even After Party Convention” | 


[Text] For a mainstream political party it is hard to 
change course. Social Democratic Party (SPD) chairman 
Rudolf Scharping and his deputy, Oskar Lafontaine, 
found out just how hard it is at the party's convention in 
Wiesbaden last week. They tried to steer the good ship 
SPD in a different direction by proposing a new cco- 
nomic policy platform. Put their efforts were crowned 
with only partial success. 


On the surface, the goal was and is to commit the party 
to the fight against unemployment. But underneath. the 
question is whether the party 1s willing to participate in 
the modernization of the German economy and to ask its 
members to make programmatic sacrifices. These 
include giving up on the (never attained) goal of full pay 
for shorter working hours; longer machine hours, trim- 
ming the government apparatus and promoting gene 
technology. 


But even though these things were committed to paper in 
Wiesbaden, the course the SPD would chart if it took 
over the reins of government is not yet clear at all. This 
is reflected in the contradictory commentaries which 
followed. Some commentators maintained that the SPD 
was moving closer to the position of the Christian 
Democratic Union (CDU) but others found that the 
party is merely fixated on its own well-known positions, 
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There is no getting around the fact that the popular 
gambit of defusing internal party disputes by expanding 
the catalog of fundamental truths leads to confusion. 
Towit, the already voluminous 16-page economic policy 
recommendations of the party presidium were expanded 
to 23 pages. On the one hand. the document speaks of 
the need to overhaul the budget but on the other hand of 
the fact that the current government's economy mea- 
sure’ are nothing more than a replay of the ruinous 
bux cuts instituted by the Weimar Republic's Chan- 
cellor Heinrich Bruening. 


Some of the statements were even turned inside out. 
Oskar Lafontaine’s contention that excessive wage 
increases in eastern Germany were responsible for exces- 
sive unit wage costs was replaced by the statement that 
ins«fficient sales were the problem while wage costs 
played a lesser role. 


Paradoxes of this sort make it casy for business groups to 
remain skeptical of SPD economic policies. To be sure, 
the Federation of German Industries has come to the 
conclusion that the SPD is moving in the right direction 
in at least some respects. But, says the federation, it is 
“not yet prepared fully to adopt the pragmatic positions 
of Scharping and Lafontaine.” 


How hard the SPD makes life for itself was already in 
evidence at the very start of the convention. Some 
members were upset about the fact that a round table 
discussion with representatives of labor unions and 
business groups had been scheduled. But instead of a 
lively and constructive debate the event was marked by 
a sterile shouting match. The representative of the Fed- 
eration of German Industries who was challenged not on 
substance but in a harshly worded personal attack 
responded in kind, causing Dieter Spoeri, the economics 
minister for Baden-Wurttemberg and a symbol of the 
SPD's attempt to reach an understanding with business 
leaders, to note wistf, vy that the two sides were in truth 
much closer to agree g on substantive issues than the 
debate made it appear. 


Spocri may be a bit too optimistic as far as that goes— 
particularly as regards the contribution made by his own 
party. Things have certainly changed, given the fact that 
the SPD now agrees that shorter working hours “must 
also have to be taken into consideration on the income 
side” and that government spending must increase more 
slowly than economic output, if the budget is to be 
overhauled. But statements such as these are relativized 
not just because the convention adopted various 
demands which run contrary to these principles. Gov- 
ernment-funded economic programs may be interpreted 
as a concession to the rank-and-file even though the 
leadership holds to a different position. It 1s more of a 
problem, however, that the proposals worked out under 
Lafontaine’s direction already were contradictory pror 
to being watered down. It was and still is unclear how an 
SPD-led government proposes to bring about a consol- 
dation of the budget with the ambitious goal of holding 
spending increases below GNP—the more so if the party 


FBIS-WEL -93-2% 
10 December 1993 


1S serious about ifs promise not to trim social programs 
which make up one-quarter of the budgct. Although 
Lafontaine repeatedly stressed in Wiesbaden that there 
was no way of avoiding painful decisions he only 
addressed the recipients of higher incomes directly. 


The SPD's inability to go beyond generalized formulas 
and actually implement them 1s all the more surprising in 
view of the fact that some local SPD administrations 
have shown of how economic constraints can be used to 
modernize the bureaucracy. Al the same time, the party 
1s unable to come up with comparable programs nation- 
wide. 


If the program really is to be a credible onc, it must be 
reworked in the coming months. Back in 1982. the social 
democrats were voted out of office because they were 
unable to agree among themselves on how to gct govern- 
ment spending under control. It 1s hard to believe that 
they will return to power, if they try to master the 
present, far more serious financial crisis with good will 
alone but without programs which enjoy the broad 
support of their membership. 


The party will also have to concretize its plans for 
ecological reconstruction. Michael Mueller, the environ- 
mental spokesman of the SPD parliamentary caucus. 
deplores the fact that although ecological reconstruction 
was addressed as a way out of the crisis at the convention 
it was not assigned a pivotal role. “The difficult debates 
still lic ahead,” he says. The party must now clearly state 
its position on how to introduce ecological taxes and 
modern regulatory provisions. But Muclier docs not rule 
out the possibility that the party wall restrict itself to 
conventional programs, warning “it 1s an illusion to 
think that antiquated programs based on growth will 
help overcome the economic slump.” 


In this very field the SPD could prove that cconomic 
policy know-how and an understanding for the problems 
of business amount to more than merely taking over 
CDU policies. The opportunity which presents itself to 
the SPD is bigger than it ever was in view of the fact that 
“the age of traditional coalitions between the business 
groups and the CDU 1s a now a thing of the past,” as 
Thomas Suwelack, the chairman of the Federation of 
Young Entrepreneurs has noted. But the SPD will have 
to refine its program still further so that 1 will become 
clear whether it 1s merely looking for more government 
revenues or for zero-sum ecological reconstruction 
which reduces the tax burden on labor. 


In Wiesbaden, Scharping conjured up a broad-based 
reform coalition. But so far it 1s not clear where mmpctus 
for reform will come from and on what arcas it will 
focus. If that does not change, it seems scurrilous for the 
social democrats to call conservative supply-side policies 
a catastrophic failure while at the same time using the 
vocabulary of the supply-side politicians to demand 
flexibility, privatization, and downsizing of the burcau- 
cracy. In the economic program there 1s one passage 
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(devoted to employee participatoon, reduction of hierar- 
chies, humanization of working place and higher quality 
standards) which gives an indication of how economic 
modernization might be coupled with reformist goals. 
But these dry formulations are still light years away from 
a reform plan that might capture the public's imagina- 
thon. 


What did not happen in Wiesbaden both Scharping and 
Lafoniaine will have to make up for in the next few 
months. They will have to redefine, concretize and 
remove contradictions. If they do not succeed, their good 
ship will break in two: the bow will move toward 
ecological and social reform while the stern will drift off 
into the maelstrom of crisis and government debt. 


Bundestag Approves Budget Cuts of DM20.6 
Billion 


LD1012102393 Berlin DDP in German 0858 GMT 
10 Dec 93 


[Excerpt] Bonn (DDP)}—The Bundestag today passed 
the German Government's controversial savings 
package with the votes of the coalition majority. The 
package envisages cuts in unemployment benefits, short- 
time allowances, and bad-weather compensation. The 
package will mean a reduction of some 20.6 billion 
German marks [DM] in the federal budget. Originally, 
around DM 2.5 billion more than this was to be saved, 
but the Social Democratic Party [SPD] forced the with- 
drawal of certain cuts at the Mediation Committee 
[between the Bundestag and Bundesrat}. The Bundesrat 
still has to approve the new social welfare regulations 
contained in the package, but the SPD, which holds a 
majority in the Bundesrat, has already signaled that i 
will vote for the measures. 


From | January 1994, unemployment benefit and short- 
time allowances will fall by 3 percentage points to 60 
percent of net pay. Men and women with children will 
receive 67 percent, | percentage pornt less than previous. 
The original plan to impose a time limit on the entitle- 
ment to unemployment benefits has however been 
dropped following the SPD's intervention in the Med)- 
ation Committee. Benefits will continue to be paid for an 
indefinite penod. 


The payment of unemployment benefits to those who 
have made no unemployment imsurance contributions 
will be lumited to one year. Bad-weather compensation 
will also be cut and 1s scheduled to be abolished alto- 
gcther from 1996. [passage omitted] 


— Fons New Airbuses by ‘Leasing 
WE NO1ETC Hambure DIE ZEIT in German 12 Nov 93 
p 3% 


{Article by Brigitte Scholtes: “Profit Above the Clouds”] 
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[Text] The airline business ts im crisis. The strike at Air 
France and the announcement of mass layoffs at the 
Daimler-Benz subsidiary, Deutsche Acrospace (DASA), 
have given clear signs of this. To prevail in the tough, 
cutthroat competition, the asrlines are attracting passen- 
gers with special offers. The use of their jets does noi by 
any means always cover costs. This diminishes financial 
strength and also has an effect on the acquisition of new 
aircraft. And it is the aviation industry, in turn, that 
suffers from this. Private investors are now supposed to 
step mn to provide up-to-date aircraft for the airlines and 
new orders for the aircraft builders. The magic word 
thereby 1s leasing. 


This form of financing is very prevalent in the aircraft 
market mm the United States: 52 percent of all jets there 
are leased. The European airlines lease 38 percent of 
their aircraft. Heretofore German Lufthansa has leased 
only a modest 8-percent share of its flect and so far has 
done this in Germany only through arrangements with 
banks. 


That 1s now supposed to change: Lufthansa now wants to 
finance an Airbus A340-300, the latest model of the 
Airbus family, through a fund for private investors. 
DASA also has a good one-third participation in the 
manufacture of this aircraft. Debis Aviation Leasing 
GmbH, a sister enterprise of DASA in the Daimier-Benz 
concern, and KG Aligemeine Leasing, in which various 
banks participate under the control of Dresdner Bank, 
are offering this public fund. It 1s orsented mainly toward 
investors with a tax progression of 53 percent. Partici- 
pation in this fund offers them gu write-off opportu- 
nities. With a minimum investment of 100,000 marks 
[DM], they participate in a limited partnership and 
hence gain business income for purposes of taxation. The 
leasing fund has a term of cight and a half years. 
Investors with a tax rate of 53 percent (plus solidarity 
surcharge of 7.5 percent) are assured a yield of 10.3 
percent beginning in 1994. This does not even take into 
account savings in the church or property tax. 


The yield is made up of dividends and tax advantages, 
for the investor can offset hrs high losses primarily mn the 
initial years against his income and thereby utilize sub- 
stantial tax advantages. 


Until now Lufthansa had set up such leasing funds for 
private imvestors only in the United States and Japan, 
because, according to a Lufthansa spokesman, the inves- 
tors there can carn an even higher yield because of more 
favorable tax regulations. But now they wanted to test 
the German capital market as well. 


The success appears to justify Lufthansa: although the 
subscription deadline for the shares in the Airbus fund 
amounting to a total of DM93.6 million extends through 
25 November—the remaining just under $4 percent are 
being provided by banks—-the fund was oversubscribed 
as carly as the end of October. According to Debris, the 
next fun. 1s expected to be place | with the same partners 
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Mitterrand Calls Defense Council To Discuss decided by Francors Mitterrand—recently seemed to 
White Paper nares 6 Se aes eee ae 
BROO12154693 Paris LIBERATION in French 9 9 to a “strong vs. the weak” deterrence which implies the 
p? “ae , - ” ded use of miniaturized nuclear weapons called “behcadig 
weapons.” This development is totally opposed t the 
Article signed D.Gd.: “Defense: Mitterrand Involves = strike force im a context of “strict sufficienr-” with the 
Himself In White Paper”) objective of reducing world arsenals and fighting against 
[Text] This event has not been announced and will not ' 
be released in any communique, nor official statement. The government will probably fix dates for the tests 
Top secret. However, the defense council convened by § which he deems must be resumed in limited number 
President Mitterrand yesterday at the Elysee Palace while waiting to control the situation. On the other hand. 


to a smaller extent, the president wish to participate 
more actively in the NATO structure, i is out of the 
question to come back under the integrated command of 


[Text] Edouard Balladur will make the results of the 


GATT negotiations an issue of confidence in his govern- 


trons are that thes debate will be held at the beginning of 
0 SS CRY (iP SUNY GTEIREE OF 


Obstactes 


Alt @! events, the spokesman stressed, Mr. Balladur is 
determined to submit his policy for the deputies 
approval “whatever the conclusions of the negotiations ~ 
“This vote should make tt possible for everybody to take 
and shoulder his responsibilities in full knowledge of the 
facts,” Mr. Balladur said. Assessing the current negotia- 
tions on GATT, he remarked with satisfaction that the 
agricultural issue was no longer an obstacle It was one of 
the government's objectives to prove that thes agricul- 
tural issue was not an insurmountable barner. “The fact 
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Strike ‘Serverely’ Disrupts Rail Services 
AU0912150693 Paris AFP in English 1221 GMT 
9 Dec 93 


[Text] Paris, Dec 9 (AFP)}—A strike by French railway 
workers severely disrupted train services throughout the 
country on Thursday [9 December], with strikers 
blocking train tracks and protestors demonstrating in 
front of the state railway company's headquarters in 
central Paris. 


The action by seven trade unions cut services by between 
one and two-thirds both nationally and on Paris com- 
muter lines. 


Only one service was operating normally, the high speed 
TGV train between Paris and Lille. Two out of three 
TGVs were operating on the Paris-Marseille and Paris- 
Bordeaux lines. 


FRANCE 37 


The strikers carried out “harassment” operations in the 
regions and in Paris, railwaymen blocked the tracks for 
south-bound traffic. 


The trade unions boycotted a meeting of the central 
works committee, which was called off. It was due to 
have debated the 1994 budget of the railway company, 
the SNCF. 


The strikers are protesting a pay freeze and are 
demanding job guarantees and that the SNCF remain 
under state control. 


The 189,000 SNCF workers have been increasingly 
militant in recent months and went on strike Thursday 
in spite of a management offer of a one percent pay rise 
next January | and a December bonus of between 200 
and 650 francs (34 and 110 dollars). 


The SNCF shed 19,000 jobs in 1993 and is scheduled to 
lose another 5,900 in 1994. 
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Kickbacks 


AU0912182393 Paris AFP in English 1813 GMT 
9 Dec 93 


[Excerpt] Rome, Dec 9 (AFP)—Former treasurer of 
Italy's Milan-based federalist Northern League 
Alessandro Patelli admitted receiving 200 million lire 
(125,000 doliars) in illegal payments from the industrial 
group Ferruzzi-Montedison following his arrest Tuesday 
[7 November], legal sources said Thursday. 


League Chairman Franco Rocchetta called the confes- 
sion “extremely serious” and said the party's secretary- 
general Umberto Bossi must say if he was aware of the 
payments, allegedly used to fund campaigning for the 
1992 elections. 


Patelli, 43, treasurer of the Northern League from 1990 
to August 1992 and now in charge of organising the 
party's rallies, was released late Wednesday from Milan's 
San Vittore prison after questioning by Judge Antonio 
Di Pietro, spearheading the nationwide investigations 
into political corruption. 

The League has achieved its position as leading party in 
Italy's industrialised north in campaigning against the 
corruption of its rivals. Bossi was quoted Thursday as 
saying he would resign if the legal authorities served him 
notice that he was under investigation. 


League members of parliament Thursday issued a joint 
Statement praising the movement's founder, who has 
come under growing criticism from Rocchetta. 


Bossi was quoted as saying Wednesday that “The League 
has... absolutely nothing to do with this business of 
kickbacks... It is rather at the centre of efforts to clarify 
the issue.” [passage omitted] 


Scalfaro Set To Call Elections for 20 Mar 


BRO91 2135393 Rome LA REPUBBLICA in Italian 
9 Dec 93 p 7 


[Report by Sebastiano Messina: “Elections: Scalfaro 
Makes The First Move™] 


[Text] Rome—The car that will carry Italy along the road 
to parliamentary and therefore government reform has 
begun to roll. [Italian President] Oscar Luigi Scaifaro 
Started it with a surprise move. Almost certainly, the 
hands of the clock will stop on Sunday 20 March, after 
exactly 100 days. 


The countdown to the elections began yesterday at 1200, 
when the Quirinale [president's palace] took the unusual 
step of issuing the text of a letter to the speakers of the 
Senate and the Chamber of Deputies. The letter 
appeared to be announcing the imminent dissolution of 
the 11th parliament of the republic in eight short but 
more than eloquent lines. “I feel,” the president wrote to 
[Chamber of Deputies Speaker] Giorgio Napolitano and 
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[Senate Speaker] Giovanni Spadolini, “that the political 
situation requires a joint and calm analysis on our part in 
view of future commitments. | therefore think it is 
essential that I meet with you both, as soon as all the 
requirements concerning the definition of the electoral 
constituencies have been fulfilled and as soon as the 
Finance Bill and the budget law have been passed. It thus 
seemed appropriate to give notice now.” 


Formally, this “joint and calm analysis” does not 
commit the head of state to any decision. However, there 
is no doubt that to make a public appointment with the 
speakers of both chambers the day after the conclusion 
of the last major items outstanding on the political 
agenda is equivalent to putting the end of the legislative 
session on the agenda. 


The Chamber of Deputies speaker commented that 
“Scalfaro’s initiative was expected,” adding that possible 
developments “include the dissolution of both cham- 
bers, if the president of the republic considers it neces- 
sary.” The meeting with Spadolini and Napolitano pro- 
vided for by article 88 of the Constitution (“the 
president of the republic may, after consultation with the 
speakers, dissolve both chambers”) will not take place 
yet, however. This meeting will be held, as usual, ai the 
end and not at the start of the political procedure leading 
to the decree of dissolution. When will they meet? 
Scalfare did not mention a date, but it is known that the 
constituencies will be defined by 21 December, while the 
Finance Bill will have to be approved by 31 December. 
From then on, any date is possible. 


Spadolini, who must have spoken of this recently with 
Scalfaro, was more precise yesterday in Milan: “The 
meeting between the president of the Republic and the 
speakers of the two chambers may take place between the 
end of December and 10 January. Everything has been 
agreed with both speakers. Scalfaro wrote the letter to 
give everyone a precise indication.” 


When journalists asked him to predict a date for the 
elections, the Senate speaker tried to evade the question: 
“After dissolution of the chambers, 45 to 75 days are 
needed: ork it out for yourselves..." Yes, journalists 
insisted, but when will dissolution take place? Spadolini 
let slip a prediction about that (which he must have then 
regretted, since he diplomatically tried to do a U-turn): 
“Dissolution could take place around 20 January.” 


If this were indeed the date—and the source of the 
prediction allows us to take it seriously—Scalfaro could 
set the election for one of the four Sundays in March, 
from the 6th to the 27th. The first two dates (6 and 13 
March), however, are too soon and could place the 
municipalities in a difficult situation since they will once 
again have to draw up the electoral lists and send voting 
forms out to the electorate. The date of 27 March would 
be unsuitable for other reasons: It 1s Palm Sunday, a very 
important date for a staunchly Catholic president. All 
this would now seem to point to the third Sunday, 20 
March, as being the most likely date. 
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The institutional procedure will be absolutely unprece- 
dented, since the dissolution of parliament will not 
require the resignation of the government, something 
which has never occurred before. The early end of the 
legislative session will be motivated by the need to 
quickly apply the electoral reforms that the people voted 
for in the 18 April referendum. 


Almost certainly, Scalfaro will ask the government to 
railroad the bill through parliament. The head of state, 
who has always been a passionate parliamentarian, has 
not forgotten how he had a motion passed on 15 January 
1991 that committed the government “whenever it 
intends to resign, to give prior, justified notification of 
this to both chambers.” 


Occhetto Quizzed on Alliance for Government 


BRO0912142093 Rome LA REPUBBLICA in Italian 
9 Dec 93 p 8 


[Report by Sandra Bonsanti on roundtable with Achille 
Occhetto, secretary general of the Democratic Party of 
the Left, in Rome; date not given: ““Grand Alliance; 
Government Will Follow’ 


[Text] Rome—“The job now is to build an alliance that 
has not existed hitherto the alliance to which we will 
entrust the task of government. 


“An alliance for the March elections—the forces of 
progress united under a single symbol, albeit just a name, 
which could be the ‘Alliance for Italy’ or some such. 


“On the basis of a rigorous approach to matters of policy, 
we will assess the possibility of alliances directed toward 
bringing about a real government for the next four or five 
years: To be explicit, we will not proceed from mutual 
vetoes. 


“Unlike what happened in France, the transition from 
the first to the second phase of the republic in Italy 
should be conducted by the left-wing alliance. Paradox- 
ically, the new and respectable right can only emerge if 
there is a victory by the left-wing alliance. 


“Segni? I cannot keep pursuing him for the rest of my 
life. I can see clearly within the alignment of progressive 
forces a group of Catholics maintaining their own polit- 
ical identity: | have in mind such people as Mattarella, 
Anselmi, Rosy Bindi, Prodi, and others that will not 
leave Carniti and Gorrieri on their own. This would 
open a new chapter in Italian politics, and we would 
have a truly reformist and responsible left.” 


Time ts short and the race to the elections has basically 
begun, following Scalfaro’s letter to the parliamentary 
speakers. Achille Occhetto explained in a roundtable 
with LA REPUBBLICA the first steps by the alliance 
formed around the candidate mayors in Italy's major 
cities which since Sunday aspires to take up the challenge 
of governing the nation. Programs, hopes, inalienable 
principles (such as antifascism), dangers to be averted, 
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and problems to be resolved. The PDS [Democratic 
Party of the Left] leader described the road whereby the 
PDS aims to transcend itself within the progressive 
alliance. 


[LA REPUBBLICA] Mr. Occhetto, what political con- 
clusions do you draw from Sunday’s election results? 


[Occhetto} First and foremost, a lesson about the char- 
acteristics of politics in the second phase of the republic. 
For one thing, the impossibility of proposing as a guar- 
antor of the country’s stability a “central” party that 
would coopt forces or expel those that refuse to orbit 
around the old center. Also the end of the equally 
traditional hypothesis of a left-wing alignment based on 
the traditional parties that belonged to the old political 
system. 


[LA REPUBBLICA] Farewell to the old left... Is this 
what you are saying? 


{Occhetto] | am saying that the secret of electoral success 
lies in a synergic relationship between the concept of 
renewed parties—and it is important that these exist— 
and the Alliance. The Alliance, as an empty shell, on its 
own would be meaningless; and the party as a self- 
sufficient concept expressing all the potentialities of the 
left (or, as was once the case, all the potentialities of the 
Opposition) is meaningless now. Support has been 
granted to the idea of forces coming together, even 
willing to relinquish something of themselves in order to 
contribute to a broader alliance, not for the sake of the 
interesis—however noble—of a particular world vision, 
but for the sake of the specific problem facing individual 
citizens, namely, the guarantee of government, hitherto, 
in the cities, but from now on, of the country. 


{LA REPUBBLICAj But is it possible to transfer auto- 
matically the strategy for the local elections to the 
national campaign”. 


[Occhetto] We must conduct ourselves with respect to 
the general elections as we have now, acting in the 
uninonimal constituencies as though each constituency 
were a municipality—by creating a winning alignment. 
This, because there is no second round, so unless we 
succeed at the first attempt we will lose. With a second 
round, we could permit ourselves to make mistakes, and 
the citizens would correct us. | consider the battle still 
very much open, because the difficulty lies in the point of 
departure. How to make a good start to win the greatest 
possible number of constituencies in the North, where 
the League could still make a clean sweep, and in Rome 
and part of the South, where the MSI [Italian Social 
Movement] ts strong. 


{LA REPUBBLICA] What will be the extent and the 
limits of your efforts to form an alliance? Where will the 
PDS set its boundaries? 


[Occhetto] On the right, we will stop where markct 
considerations or considerations of efficiency become 
the inexorable enemies of solidarity. On the left, where 
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considerations of solidarity or of Heaven on Earth 
conflict with the need to guarantee orderly development 
in accordance with a European vision of our economy. 
We are proceeding not from mutual vetoes but from a 
rigorous program. Just as [Mayor] Massimo Cacciari did 
in Venice, rejecting Communist Renaissance’s preju- 
dices against the AD [Democratic Alliance] and those of 
the AD against Communist Renaissance, and led a team 
on the basis of his own vision of government. Of course, 
it will be more difficult at the national level, but I do not 
want to be responsible for defections: Everyone must 
shoulder his own responsibilities to the country. It will 
probably be necessary to draw a distinction between the 
role of the government alliance and, at the regional level, 
more flexible forms of association and alliances—for 
electoral purposes, too—directed toward winning back 
as many votes as possible from the right. 


{LA REPUBBLICA] Would it not also be feasible to 
restore some kind of alliance with Segni, too? 


[Occhetto] I think that the real tranquility of the second 
phase of the republic will result from the availability as 
democratic resources of two major forces which respect 
each other, even though they are in keen competition, 
because they share certain fundamental principles of 
national coexistence. Two alternative forces, one of 
which has a government responsibility, and the other a 
supervisory responsibility. Therefore they are not forced 
to engage in excessive mediation but can govern within a 
clear context. So I consider the fact that Segni has 
decided to propose himself as leader of the grouping 
alternative to the left a genuine physiological develop- 
ment of the country. In a frozen system, however, groups 
are forced to come to ag:eements because it is necessary 
to salvage the homeland or because the enemy (whether 
the right or the left) is at the door. But the clubby 
methods that we attempted in the first phase of the 
republic entailed connivance, mutual secretiveness, and 
a lack of clarity in political leadership. So it is a good 
thing that Segni has decided to lead that alignment. 
However, it scares me when I sce that that option ts not 
so clear. If Segni is not clear, we risk having a right 
governed, if not by Fini, then by someone halfway 
between Fini and Segni, who will leave the country very 
uncertain. No, I think that Segni must now pursue his 
own path... I think that two alignments must cmerge 
within the Catholic world, not just one—on the one hand 
those who want to govern with the left, and on the other 
those who want to govern with the conservative or 
moderate area, or however we wish to call it. | am not 
slamming the door in Segni’s face. but | cannot pursue 
him; it is not up to us to decide where he stands. 


{LA REPUBBLICA] When you talk about someone 
between Fini and Segni are you thinking of Berlusconi, 
about a right-wing grouping of slippery and not at all 
“modern” vested interests? 


[Occhetto] Berlusconi's initiative is not insignificant, he 
is someone who does not waste time with subtleties and 
who, impatient with political processes, has told 
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everyone that in order to build the new edifice that will 
oppose the left it is necessary also to take account of the 
first heavy stones laid by Fini and the League. Faced 
with this great breakup of interest groups. this dizzying 
shifting of entire sectors, we certainly cannot declare 
victory. We face opposition from two possible conserva- 
tive alignments—one, more advanced, more respectable 
and civilized, headed by Segni; and the other comprising 
the armies of the League in the North and of the 
MSIl—armies that it will not be possible to absorb 
immediately. This is why I repeat that. paradoxically. the 
new and respectable right can only emerge if there is a 
victory by the left-wing alliance. If this victory does not 
occur, if we find ourselves in a situation of ungovern- 
ability (because I do not think thai Segni would form » 
government with the League or with the MSI). then a 
solution would occur that | consider less preferable. 


{LA REPUBBLICA] Do you mean a transitronal govern- 
ment? 


[Occhetto] Of course. If that happens. another transition 
phase will begin, in which case we will have to see how to 
govern it. Because | would consider it damaging to 
envisage another election. If that happens, the real 
democratic potential of forces that constituted altern.- 
tives during the election campaign could be considered! 


[LA REPUBBLICA] Does Massimo D' Alema. by 
see only the possibility of a transitional governm 
by Ciampi” 


[Occhetto] There is no difference between DAlema an 
me. He has denied having spoken in an interview abou! 
“Ciampi being leader during the transition phase too | 
hope that there will be an end to this tendency to portra 

a kind of dyarchy within the PDS: There is a tree and 
open debate within the PDS, but there are not te 
policies identified with two leaders. There 1s no dy archy. 
but a single line and a solid political leadership 


[LA REPUBBLICA] Why do you talk uw ter 
second phase of the republic and not a Second Kk 

Do you not think that in order to restore unity io ' 
country it is necessary to propose the direct clecti 
the prime minister? 


[Occhetto] If it were possible to make an exact con 
the law governing the election of mayors and to apply 
to the government, | would do so right away but ihe 
prime minister would be linked to a particular siner 
ment, not chosen by the chief of state. As for thy % | 
Republic, if 1 am not talking in such terms it rs be cise 
1 think that the first must be reformed—radioi) «> 
with regard to its statutes, but much less so «+ 

its guiding principles, including antifascrm | 

terms of a Second Republic leaves some indot) 
between fascism and antifascism that frightens 1) 


[LA REPUBBLICA] Massimo Cacciar. the new mavor 
of Venice, has said that he is a committed federaliv 
How do you intend to reconcile future regional polio 
with a strong state presence? 
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fOcchetto] | think 1 1s nght to advocate—against seces- 
sionism and the demagogic use of federalism—not a 
defense of the old form of centralism but a reorganiza- 
tion of government at local, municipal, and regional 
levels. clarifying respective powers and responsibilities 
and possibilities of intervention at local level, aiming 
toward some form of federalism. That is, a federalism 
that will bring the tax authorities closer to the people. 
making it easier for them to monitor them. On this basis 
it would be possible to resolve the problem of policies of 
solidanty between North and South through a direct 
agreement between stronger and weaker regions, the 
definition of transfers, a monitoring of the final destina- 
tion of resources, and the possibility of withdrawing 
them. Experience in Germany show that this could have 
a role in creating a better balance between the country’s 
various areas. 


{LA REPUBBLICA] Your economic proposals with 
regard to privatization, development, and tax policy are 
very similar to those of the Ciampi government and have 
been an important factor im reassuring the markets. But 
where will the new left seek the resources to keep its 
social bloc together at what is still a time of Italian and 
world recession? 


[Occhetto] Not even the left can increase the resources. 
And the citizens must be told this very clearly, at a time 
when we are asking to be allowed to govern. But the 
imadequate resources can be used differently: initially no 
miracles can be performed through this different utiliza- 
tion. but it 1s possible at least to create the conditions for 
more secure development subsequently. For instance, we 
could make a different use of the resources of a tax 
system that could also be used to facilitate development, 
in the direction of investments. A fiscal reform based not 
only on fairness but also as a means of directing toward 
investment resources that would otherwise be directed 
toward noninvestment savings. Then there are the assets 
of state property that could be put to the service not of 
just any employment, but new forms of employment or 
training contracts. Traming ts a strategic factor with 
reeard to development, as are Delors’ labor plan and 
Clinton's intiatives. These could seem like mere drops 
in the ocean. but they would impart the message of a 
change of course... Not a lira more would be spent in the 
state budgct. and instead we would concern ourselves 
with altering the relationship between yield and invest- 
ments and with reforming the tax system. 


[LA REPUBBLICA] The PDS says: Let us stop 
detending every factory and defend individual jobs. Is 
this merely a slogan or a new policy? 


[ochetto] | think that the workers display considerable 
maturity, above all. They understand that at a time when 
a tirm objectively cannot remain competitive, i must 
shut down. But at the same time, the government must 
pledge to mobilize both the public and the private 
sectors so that those activities can be replaced with 
others. if not the very next day, then after a while. 
Solidarity contracts are an investment in the possibility 
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of future development. Of course, in order for all this to 
enjoy credibility, 1 1s necessary to sect in motion all the 
other things whereby society will have confidence im a 
government working in the ficld of taxation and correct- 
ness. Thus this joint commiiment to development will 
acquire credibility. Certainly this ss different from what 
was promised by the tradstsonal ieft-wing forces, that 1s, 
a job night away, without their saying how and for what 
purpose. 


[LA REPUBBLIC A] The forum for building the progres- 
sive alliance is almost ready. The lefi's economic recipe 
iS reassuring the markets. Another stumbling block 
remains—the media used for electoral ends, Berlusconi's 
use of the airwaves for personal and political ends. 


fOcchetto] Unless there are stricter regulations than 
before, at a time when we are putting to the test uninom- 
inal constituencies and the advantages of the first- 
pasi-the-post system. then there will be a resurgence of 
the entire degenerative clement that the left-wing forces 
had rightly been tong criticizing in some systems, such as 
America’s, though its rules are much stricter than ours. 
The manipulation of public opinion by those who con- 
trol major media resources must be regulated and made 
subject to special supervision. There must be rules that 
will envisage equal rights to access and regulate polriscal 
propaganda. But | wonder whether i 1s not already too 
late. Whether something should not be done before 
parliament is dissolved, to ensure 2 truly democratic 
transition from the first to the second phase of the 
Republic. 


FBI Chief Freeh Praised, Italy Trip Welcomed 


BRO912124793 Milan IL GIORNALE in Italian 
8 Dec 93 p 13 


[Report by Luca Ciarrocca: “FBI Will Protect Informers 
{Pentits]"”] 


[Text] New York—Lour Frech, the powerful and 
esteemed head of the FBI, will be in Italy meat Saturday 
[11 December] and Sunday. This 1s tus first trip abroad 
since President Clinton appointed him to replace the 
discredited William Sessions. hi will also be the very first 
time that an official from the Federal Bureau of Inves- 
tigation has visited our country. The Americans see the 
irip as a concrete step forward in the cooperation 
between Italy and the United States in the tight against 
the Mafia. 


Fo « one of the investigators who has the greatest 
=~ - ation for fighting the Mafia phenomenon. He was 
a «tsonal tnend of Gnovanm Talcone He was more 
than a colleague”), having worked side by side with the 
murdered judge during the 17-month investigation into 
the “Pizza Connection.” Frech mentioned Falcone often 
during the press conference in Washington, where he 
outlined the itinerary for his visit to Haly. In Rome. the 
FBI chicf will meet with Internor Minister Nicola Man- 
cino and Justice Minister Giovanni Conso. The aim is to 
make further progress in the agreements between the 
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United States and Italy on how to combat the multina- 
tional Mafia crime organization. “We want to be sure 
that we can offer everything needed,” Freeh said, “from 
technical support (DNA tests and other sophisticated 
analyses by U.S. laboratories) to the protection of 
informers {pentiti].” Freeh will then—and this ts a fairly 
spectacular move—go to Palermo, where he 1s to give a 
speech on the fight against the Mafia in the Palazzo dei 
Normanni’s [Sicilian Regional Government seat] Pala- 
tina chapel and atiend a mass in honor of Giovanni 
Falcone and Paolo Borsellino. In Capaci, he will render 
homage to the graves of the two magistrates and will 
meet privately with family members. A meeting ts also 
planned with Cardinal Pappalardo, but not with the new 
mayor of Palermo, Leoluca Orlando. 


Frech is a Catholic, combative, loyal, “single-minded” 
[puro e duro}, and is unanimously felt to be the right man 
to lead the FBI. He looks like a character who stepped 
out from a spy film in which the hero fights so that the 
right cause will win. He therefore has a long-standing 
commitment to fighting the Cosa Nostra [Mafia]. More- 
over, he has Italian roots. Freeh’s maternal grandmother 
emigrated from the province of Avellino. In addition, his 
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mother always talked about the “Black Hand™ (which ts 
what the organization was called before “Cosa Nostra”). 
When she was 18 she looked for work at the stock 
exchange, Freeh told Italian journalists, but despite the 
fact that all her papers were in order, she was not hired. 
Her name was Cinciola, an Italian-American name 
which, in New York, aroused too many suspicions. The 
FBI chief, however, is such a special policeman (there are 
those who say that within 2 few years he could have the 
same power as J. Edgar Hoover) that anecdotes about 
him talk of his fairness even vis-a-vis the Mafia itself. 


In the late 1970's, Frech was directed to arrest one of the 
Genovese “family” bosses. However, he knew that the 
man had two sons. In order to avoid having the mafioso 
[Mafia member] handcuffed in front of them [his sons}, 
he warned him by telephone, saying that the FBI had 
tracked him down, and that it would be better if he gave 
himself up at dawn at a spot two blocks away. Naturally, 
the area was under surveillance, but the boss kept his 
word and was grateful to Freeh for sparing him the 
shame of being arrested in front of his family. Perhaps 
times were different then, but the man is still made of the 
same stuff. 
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Cavaco Reshuffles Government Before Local 
Elections 


PM 1012105093 Lisbon DIARIO DE NOTICIAS in 
Portuguese 3 Dec 93 p 3 


[Report by Antonio Jose Teixeira: “Cavaco Has Learned 
His Lesson] 


[Text] Cavaco Silva has learned his lesson. In 1989, he 
reshuffled two weeks after the defeat in the local elec- 
tions. Yesterday, he anticipated a possible bad result and 
dropped the most unpopular ministers. [Internal Admin- 
istration Minister] Dias Loureiro will have to await 
another opportunity. Once again, Cavaco has shown 
authority: Those whom he wants to quit are quitting, and 
when he so wishes. 


It was 1709 when the Lusa agency announced that four 
ministers would be replaced. At that time, the applica- 
tion for the dismissal of [Finance Minister] Braga de 
Macedo, [Employment and Social Security Minister] 
Silva Peneda, [Health Minister] Arlindo de Carvaiho, 
and [Education and Culture Minister] Couto dos Santos 
was reaching the president of the republic's office. 
Absent from Belem Palace owing to influenza, Soares 
received a telephone call from Cavaco in the early 
afternoon, informing him of his intention to reshuffle the 
government. As has now become a habit whenever he 
reshuffles the government, Cavaco settled everything on 
his own. With the state budget for 1994 approved, he 
used Wednesday's holiday to carry out contacts. Having 
extended invitations to Eduardo Catroga (for Finance), 
Falcao e Cunha (Employment), Paulo Mendo (Health), 
and Manuela Ferreira Leite (Education), the prime min- 
ister requested secrecy on the part of the nominees. 


Yesterday morning, he chaired the cabinet meeting, but 
told those present nothing. Only in the early afternoon 
did he summon Couto dos Santos, Silva Peneda, and 
Braga de Macedo to his official residence in order to 
inform them of his intention to dismiss them. The 
incumbent employment minister had apparently already 
asked the prime minister to relieve him of his post. As 
for Arlindo de Carvalho, the prime minister “allowed 
him” to leave for the Algarve, where he went to launch 
the tendering for the future Algarve Barlavento hospital. 
Cavaco's decision reached him by telephone. 


By reshuffling before the local elections, Cavaco relieves 
the government of some unpopularity and averts pos- 
sible accusations of only reacting to the election results. 
A member of the government contacted by DIARIO DE 
NOTICIAS maintained that Cavaco’s action serves to 
“create additional confidence in the government before 
the local elections.” 


The future finance minister is a friend of Cavaco and a 
respected manager. Eduardo Catroga’s business experi- 
ence contrasts with previous ministers, regarded as aca- 
demics remote from the reality which they supervised. 
His name was even mentioned for the agriculture port- 
folio when this government was first formed. The same 
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criterion seems to have governed the choice of Paulo 
Mendo for Health. He is a doctor with direct knowledge 
of the area which he will oversee. He is regarded as close 
to [former Health Minister] Leonor Beleza. The future 
education minister is also a personal friend of the head 
of government. Great determination and a capacity tor 
dialogue (albeit without results in the [social] consulta- 
tion) could be useful for managing three-quarters of the 
public officials. 


Government somrces consulted by DIARIO DE NOTI- 
CIAS believe that none of the secretaries of state at ihe 
reshuffled ministries (dismissed automatically) 1s to be 
chosen to take up his post again. 


At the time when this edition went to print, the date 
when the new government members will take office was 
not known, but everything points to the beginning of 
next week. Although it is believed that Soares docs not 
intend to swear in new government members before the 
day of the local elections, partly because he has influ- 
enza, it is doubted whether the head of state has the 
room for maneuver to postpone the ceremony. 


In view of the new situation, Cavaco Silva canccied 
today’s visit to the Vieira da Silva Foundation. 


* Minister of Finance’s Term Seen Unsuccessful 


* Reason for Shuffle 


94ESO156A Lisbon EXPRESSO in Portuguese 
20 Nov 93 pp Al, A24 


[Article: “Braga de Macedo Hastens Cabinet Reshuffle”] 


[Text] Braga de Macedo’s performance in the debate on 
the 1994 state budget may have hastened a cabinet 
reshuffle, according to sources in the Social Democratic 
majority who feel that the minister of finance’s partici- 
pation in that debate was very weak. One of the sources 
consulted by EXPRESSO this week said that Braga de 
Macedo had been unable to “defend and give credibil- 
ity” to the budget and that he had handed “all the trump 
cards” to opposition leader Antonio Guterres. 


The minister of finance’s image has been deteriorating 
quickly not only in business and financial circles but also 
within his own government majority. According to a 
source in the PSD [Social Democratic Party], his con- 
tinuing presence as minister is solely “a matter of polrt- 
ical timing.” For his part, a source in the government 
said: “In the government, he 1s an increasingly ssoloted 
man,” adding that the minister's relations with his 
secretaries of state have recently reached the point of 
total rupture. 


Only Jose Bras, secretary of state for Treasury and Braga 
de Macedo’s right-hand man-—and the only person 
whom the minister did not inherit from his predecessor, 
Miguel Beleza—is in harmony with the minister of 
finance. Elias da Costa and Manuela Ferreira Lentie— 
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“the real minister of finance,” according to the govern- 
ment source quoted above—“talk to the minister only 
when it is absolutely essential, and they frequently deal 
not with Braga de Macedo but with the prime minister.” 
That bizarre situation has existed for many months, and 
it is becoming untenable, according to all the officials in 
the majority whom we consulted this week. They are 
betting that the minister of finance will soon be dis- 
missed—either singly and before the local elections or as 
part of a more extensive reshuffle following the elections. 


Although no one is venturing to predict the date of that 
reshuffle and almost all the sources we contacted feel 
that it will probably happen between the local elections 
and the European elections, there are those who do noi 
rule out the possibility that Cavaco Silva will decide to 
take surprise action before 12 December, partly because 
of Braga de Macedo. The few defenders of that thesis put 
forward two arguments: a reshuffle might still have a few 
positive effects on the local election results, and, above 
all, it would not be carried out under pressure from what 
is expected to be a poor electoral showing for the PSD. 


Nevertheless, most of the sources we contacted do not 
think there will be a surprise reshuffle. They argue that at 
best, it would do no more than produce electoral gains 
too minor to justify the use of Cavaco Silva's only trump 
card for reviving the government's image before the 
legislative elections in 1995. The reason is that no one 
thinks the prime minister is going to reshuffle his cabinet 
more than once during this term of office. Those same 
sources admit that a reshuffle might have been of some 
advantage to the PSD in December if Cavaco had 
replaced the least popular ministers back in September. 
That reportedly was what Fernando Nogucira wanted. 
He is the man chiefly responsible for the local election 
campaign and therefore the one most committed to 
achieving a good result. If the elections turn out to be a 
disaster, Nogueira will also be the one called on the 
carpet, secing that in a situation of defeat, the “liberals” 
seem poised to go on the attack in the PSD. 


* Successors Fvaluated 


94ES0156B Lisbon SEMANARIO in Portuguese 
13 Nov 93 p 9 


{Commentary by Fernando Marques: “Successors by the 
Handful”, introductory paragraph in boldface as pub- 
lished] 


[Text] The range of potential successors to Braga de 
Macedo is vast and qualified: Tavares Moreira, Miguel 
Cadithe, Manuela Ferreira Leite, Alipio Dias, and Elias 
da Costa. Mira Amaral is also a possibility, although a 
more remote one. 


If the current minister of finance, Braga de Macedo, is 
forced to leave the government, the thing that will not be 
lacking is potential successors. But according to well- 
placed sources in the party supporting the government, 
there are currently only five at the starting gate who are 
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best placed to succeed the controversial and often mis- 
understood minister of finance. Not all of those five 
possible ministers are liked by Cavaco Silva, the man 
who divides and redivides the cake of government posts, 
but for one reason or another, they are all qualified for 
the job. Tavares Moreira, Miguel Cadilhe, Manuela 
Ferreira Leite, Alipio Dias, and Elias da Costa are, then, 
the potential successors to Braga de Macedo. 


For his part, Tavares Moreira’s competence and high 
level of professionalism are recognized. He is not con- 
sidered to have any strong political coloring, and there 1s 
almost unanimous opinion in financial circles that 
Tavares Moreira would make a good minister. He 1s 
eloquent and direct and always comes across as being 
very calm. His biggest asset, however, is the experience 
he gained while he was acting governor of the Bank of 
Portugal, a position actually held by former Minister of 
Finance Miguel Beleza. He declined an invitation to 
become Antonio Champalimaud’s right-hand man in 
Portugal, choosing instead to yon the management of the 
Central Mutual Farm Credit Fund. 


For his part, Miguel Cadilhe is also a potential successor. 
Although he had image problems during his very recent 
“reign” as minister of finance (before Miguel Beleza), the 
fact is that Cadilhe was regarded in economic and 
financial circles as being Portugal's best minister of 
finance since 25 April 1974. Cadilhe’s recent “digs” at 
Cavaco Silva's government may have alienated some 
sectors in the PSD [Social Democratic Party], including 
the prime minister himself, but they caused his stock to 
rise in other sectors of the party, in the opposition, and 
even in public opinion. In his favor is the fact that the 
Portuguese have short memories, as the saying goes, with 
the result that few people talk about the Amoreciras 
apartment anymore. 


One of those in the best position to take over the 
Ministry of Finance, assuming that she is willing to do 
$0, 18 the current assistant secretary of state and secretary 
of state for budget, Manuela Ferreira Leite. Although she 
is not considered to have any great qualities when it 
comes to political “showing off [preceding two words in 
English), everyone admires her professional honesty and 
competence. Discreet to a fault, she has the privilege of 
being among the members of the government most 
admired by Cavaco Silva, a fact that may place her in 
front of any other potential successor who might be more 


“political.” 


Another of Braga de Macedo’s potential successors, 
Alipio Dias, has had a full career. He has been secretary 
of state for finance and is currently president of the 
executive committee of the Totta and Azores Bank and 
Portuguese Real Estate Bank. Although he is not 
regarded as being close to the head of the government, 
few people are sparing in their praise of him. The fact 
that he also has experience with the Bank of Portugal, of 
which he was once governor, merely increases his 
Standing in the marketplace. He manages to present a 
great image of calmness and preciseness in his words, but 
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one thing that may go against him 1s the complicated and 
obscure Totta/Banesto case, in which he abandoned Jose 
Roquette and sided with Spanish banker Mario Conde. 


The final ministerial possibility among the “top five” is 
Elias da Costa, currently secretary of state for finance. 
On several occasions he has threatened to resign from 
the gov-rnment, but he has never been allowed to do so. 
He is the visible face of the gigantic privatization process 

now under way, especially in the financial sector, ate 
has never been the cause of any institutional conflict, at 
least none of any great importance. He has always 
managed to keep his distance from the ministers at the 
head of the Ministry of Finance, and he has never tried 
to deny the idea that he is continuing to make a sacrifice 
by being in the government. That also places him among 
the elect. 


One final mention: Minister of Industry Mira Amaral, 
who has let it be known—during an interview with 
SEMANARIO—that he is developing an increasing 
appetite for financial questions. The problem is that if he 
keeps him in the government, Cavaco Silva will probably 
want him to stay on as minister of industry and energy. 


* Azores Stopover for Chinese Immigrants to U.S. 


94ES0157A Lisbon EXPRESSO in Portuguese 
20 Nov 93 p Al 


{Article: “Illegal Emigr.tion: Chinese Stop Over in 
Azores”) 

[Text] The airport on Terceira Island in the Azores is one 
of the stopovers used by the Chinese “triads” (criminal 
organizations) in smuggling thousands of illegal emi- 
grants into the United States every year. The detention 
last July of two peasants from the PRC at the Lajes 
airport, where they were preparing to board a plane for 
Boston, helped the Foreigners and Border Service [SEF] 
dismantle a suspected ring that was operating in Por- 
tugal. Using false passports and accompanied by a Span- 
iard who belonged to the ring, the intended emigrants 
had left China at least two months earlier and had spent 
the intervening time in various countries. The second 
individual to be arrested—and allegedly the one in 
charge of the operations—has been living in Portugal 
since 1983 on a student scholarship obtained after 
teaching Portuguese at Beijing University for a number 
of years. The citizen in question, named Ping, settled in 
our country permanently in 1985 and even lived in the 
house of the widow of writer Jorge de Sena. 


Intended emigrants would leave China by crossing over 
to Hong Kong, from where they would continue to 
Singapore. From there, the normal procedure was to 
make a stopover in some European country, where they 
would receive false passports showing their nationality 
as South Korean. Their treatment during the trip “left 
much to be desired,” according to the testimony of the 
peasants arrested by the SEF, but those fortunate enough 
to reach the New World would be no better off. Forced to 
work for year after year in illegal factories operated by 
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the Chinese Mafia in the United States, few emigrants 
are able to quickly pay the $30,0U0 (about 5,000 contos) 
demanded by their recruiters. 


The arrest of Ping and of an individual from Melilla, a 
Spanish enclave in Morocco, constitutes the first case 
involving assistance for illegal immigration to be tried in 
Portuguese courts. The Spaniard is liable to a five-year 
prison sentence, while Ping may be sentenced to eight 
years in prison if it is proven that he was the leader on 
the Iberian Peninsula of the organization whose purpose 
was to smuggle some of the 100,000 Chinese who enier 
the United States illegally each year. 


* Shortened Military Service Lacks Volunteers 


94ES0157B Lisbon SEMANARIO in Portuguese 
20 Nov 93 p § 


[Article by J.V.: “Nogueira Mistaken in Calculations?”) 


Ne ee ee aa 
of compulsory military service [SMO] to 
i ceatlien diey Go Means Ue atch Cf etaees 


Contrary to Fernando Nogueira’s recent announcement, 
it is not very likely that only 15 percent of the young men 
doing their compulsory military service in the Army will 
be forced to serve longer than the “mythical” four 
months as draftees. 


The fact is that in order to ensure its operational effi- 
ciency next year, the Army is going to need 16,000 
soldiers. So far, and with the first drat contingent of 
1994 already performing its SMO, the Army has secured 
contracts with only 5,000 volunteers. To that must be 
added the 3,000 men in the new Airborne Brigade made 
up of commandos and paratroops, all of whom are 
volunteers. So when all is said and done, over 50 percent 
of the total strength—at least until the second contingent 
is inducted—will have to consist of young men doing 
their SMO, not 15 percent as was stated by the minister 
of defense. The extended period of SMO may last from 
seven weeks, as expected by the minister, to four months. 


The shortening of SMO to four months was announced 
by Nogueira in 1991 and took effect on | January 1993. 
Contrary to what was promised by the minister, young 
men have been serving in the troops for eight months, as 
is permitted by the new law on military service, which 
was drawn up by Fernando Nogucira. Now, for 1994, the 
same thing may happen again. Nogucira’s commitment 
to four months of SMO is based on the use of young men 
serving as contract soldiers or volunteers, who are sup- 
posed to fill the “gap” left by SMO troops. The only 
thing is that it has not been possible so far to attract the 
number of recruits desired by the Ministry of Defense. 
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* Competition for Automatic Rifle Purchase 
— SEMANARIO in Portuguese 20 Nov 
P 
[Article: “New Weapon: Three in the Running”) 
[Text] Austrians, Americans, and French are moving to 
the forefront in the competition to replace the G-3's. 
The process of acquiring a new machinegun [as pub- 
lished] for the Portuguese Armed Forces has gone 
through nine stages. 


Indep (the Portuguese arms firm that was put in charge 
of ing the offers from the various manufacturers 
competing for the order) “has now completed its analysis 
of the dossiers and will soon present a report reducing 
the number of competitors from the current seven to 
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South Africa's De Klerk Arrives, Comments 


MB0912195293 Johannesburg SABC TV I Network in 
English 1800 GMT ? Dec 93 


[Text] State President F.W. de Kierk has arrived in 
Norway to join ANC [African National Congress] Pres- 
ident Nelson Mandela for the awards ceremony of the 
Nobei Peace Prize in Oslo tomorrow. Addressing a news 
conference on his arrival, Mr. de Kierk said the award 
would serve to promote reconciliation in South Africa 
and was a recognition of the sincerity of the process. 


[Begin recording] [Reporter Cliff Saunders) President de 
Klerk said he believed South Africa was now on the 


threshold of prosperity and all of Africa wanted the 
country to succeed so thai the ripple effects could be felt. 
He had no problems with sharing the prize with Mr. 
Nelson Mandela, in fact, he found this a plus-factor. 
[De Kierk] We regard it as a welcome recognition of the 
sincerity of the process in South Africa. 


[Saunders] Asked to comment on Mr. Mandela's 
remarks that the De Klerk govermment was weak and 
indecisive, and that militants opposed to the settlement 
processes would be crushed by an ANC next 
year, President De Klerk said the idea was for the rule of 
law to apply. 


{De Klerk] In a country where the rule of law forms the 


tomorrow in Oslo, in the City Hall, a spectacular cere- 
mony is to be held which the SABC [South African 
Broadcasting Corporation] is to carry live. [end 
recording] 


* NATO Chief: UN Missions Too Costly fer 
Defense 


94ENO143A Oslo AFTENPOSTEN in Norwegian 20 
Nov 93 p 2 


Article by Trond Bo: “New NATO Chief on Increased 
N Mission: Catastrophe for the Army”] 


Text) The UN mission is expensive for our Armed 


orces and might lead to a catastrophe for the develop- 
ment of the Army, a Norwegian NATO leader declares. 


bilhon kroner in additional appropriations might result 
in Norway's being unable to maintain 2 balanced defense 
in a few years. 


“Politicians do not understand how much time 1s needed 
to build up an appropriate defense. One cannot go to the 
store and buy cannons and tanks off the shelf,” says Vice 
Adm. Kibsgaard, who, from April 199! on, was the 
supreme commander in South Norway, and. from June 
1993 on, was the chief of PSC North in Stavanger. 


The Armd Forces today are dependent on personne! 
with a high level of technical training and long-term 
ee ee a ee 


i 


Developments in Russia are a factor of uncertainty for 
Norway. Vice Adm. Kibsgaard refers to contradictory 
statements in the Russian defense paper RED STAR 
concerning the attack-first principle in a nuclear conflict. 
Russian nuclear submarines that daily patrol the Arctic 
Ocean carrying nuclear missiles aimed at Europe and the 
United States show that the Russians do not trust the 
West cither. 


“Even though Russia today docs not pose a threat to 
their neighboring countries, there ts no one who dares 
brush aside the possibility that the greatest military 

power in Europe within ive years could show some 
-ocenall wl intentions,” says Kibsgaard. 
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An expansion of the war mn the Balkans, the situation im 
Europe aficr a dissolution of the EC, and great north- 
ward migrations of people from Africa are some of 
NATO's scenarios of potentially threatening situations. 


Voce Adm. Kilesgaard refers to the historical lessons from 
1940: Geographic distance from continental Europe 
docs mot give Norway national! security. 


Needs NATO 


The vice admiral regards i as a paradox that the Nor- 
wegian people want a strong defense while the politicians 
are cutiong the budget because the Cold War is over and 
the threat from the former Soviet Union has evaporated. 
A Norwegian minimum defense capability will make us 
even more dependent on NATO. The changes im the 
command structure of NATO beginning in July of next 
year mean that Norway will lose the North Command at 
Kolsas and will be reduced m rank to PSC North, 
Principal Subordinate Command in Stavanger. 
Demands for further cost cutting might open up the 
possibility of removing stil another commard level 
toward the end of the 1990's. 


“It a quite unacceptable from the Norwegian point of 
view if the new PSC North is closed down or national- 
ized. For us it 1s of paramount importance to maintain 
ties to the reinforcement nations like the United States, 
England, the Netherlands, and Germany,” says Kuib- 
sgaard, who thinks that the ministerial meeting mn NATO 
im January will probably find 1 casser to accept Sweden 
and Finland as ncw members of NATO than former East 


European countries. 


COB Bases 


The NATO chief thinks that it will mean a strengthening 
of Norway's defense if Sweden and Finland join NATO's 
North West Command. Perhaps the way into N* > 
the two countries might go through the EC 
Western European Union. A stronger Sco 

NATO command controlling the land areas in 
Nordic countries, the Baltic, and the waters outside . 
Norway would strengthen Scandinavia’s position in the 
alliance. 

The United States has told Norway that it wants to 
change the COB (Collocated Operating Base) agreement 
that involves advance storage of materials for US. 


planes at nine Norwegian airports. In the new plan only 
Andoya and Sola remain as COB airports. 


“We do not doubt that U.S. planes in a crisis situation 
can arrive just as quickly as now. However, when the 
planes are removed from the plan and the advance 
storage 1s removed, one might question the credibility of 
this concept in a conflict.” says Kibsgaard, who main- 
tains that regularly scheduled NATO exercises on a large 
scale are quite critical for maintaining allied support 


capability. 


94ENOI43C Oslo AFTENPOSTEN in Norweman 18 
Nov 93 p 2 


[Article by Ole Magnus Rapp: “Reorganization of 
Armed Forces: 7,000 To Be Placed in New Jobs” —first 
paragraph 1s AFTENPOSTEN introduction] 


[Text] The leadership of the Armed Forces 1s laying the 
puzzie of the ages. The goal 1s to reassign 7.000 unneeded 
personne! in such a way that nobody is left without a job. 


Tromso—The reorganization is to be finished by the 
year 2000, and most of the puzzic will be played out 
before 1995. Because officers cannot be fired, there will 
only be civilian employees among the people that might 
be let go. 


As soon as the comprehensive reorganization plans 
became known, many officers began their positroning for 
the future. Many have already applied for transfers from 
the departments they fear will be closed down. Approx- 
imately 40 large and small units will be affected, and 
officers concentrating on a future within the Armed 
Forces are now looking for safe jobs. 


The number of applications for the Home Guard has 
mereased considerably. The Himle Commission has 
recently submitted an reorganization plan for the Home 
Guard. The content has not been made public yet, but 
there are sirong imdications that thes branch of the 
Armed Forces will not be reduced. 





FBIS-WEL-93-1% 
10 December 1993 


Heme Guard Safe Place of Employment 
“The Home Guard is regarded as a safe place of employ- 


ment Se ee ee 
job openings,” says the chief of the Home 17 im 
West Finnmark, Licutenant Colonel Johan Lorenizen. 
The cut im jobs will also lead to a reduction im the Armed 
Forces’ top leadership of 25 percent. The Hovland 


goal is to find other work for all unneeded per- 
sonnel. Significant amounts of money have been set side 
for, among other things, ny Wh cb | pny 


any great personne! Might either internally on the Armed 
Forces or leaving for civilian jobs. 


* Defense Budget of 23 Billion Passed 


04E-NO143B Oslo AFTENPOSTEN in Norwegian 19 
Nov 93 p 2 


[Article by Ole Johan Nilsen: “Defense: The Storting 
Approved 23 Bilhon™] 

[Text] With a solid majority the Storting approved a 
defense budget of almost 23 bullion kroner yesterday. 
“A budget | can defend,” Minister of Defense Jorgen 
Kosmo said, referring to the fact that 1 will contribute to 
a rapid reorganization leading to an improved [national} 
defense. 


The cut of 200 million kroner compared to this year 
worried the Conservative Party and the Progress Party: 
“Year by year the Labor Party is further from the goal. 


[Text] Carl 1. Hagen at one time showed enthusiasm for 
the sdeological liberalism from which he 1s now disasso- 
crating himself, 

This is reported by the former vice chairman of the 
Progress party, Pal Atle Skyervengen. Skjervengen has 
today no honorary office in the party, but has not 
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* Deputies Depiore Lack of Party 


foundation in the party of ideological liberalism. “He 
was so enthusiastic,” he remanisces. 


How does Skjervengen react when Hagen portrays the 
party's decision im favor of the EC almost like a coup” 


a i 
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Bildt Welcomes NATO's Partnership for Peace 
Initiative 


PM0912150493 Stockholm DAGENS NYHETER in 
Swedish 8 Dec 93 p A8 


[Report by Thomas Michelsen: “Bildt Open to Cooper- 
ation With NATO”] 

[Text] Prime Minister Carl Bildt (Moderate Coalition 
Party) yesterday took a first preparatory step toward the 
Western defense alliance, NATO. Sweden ought to be 
able to take part in Partnership for Peace, NATO's new 
organization for cooperation with other European states, 
including Russia, Bildt said. 

He pointed out that there will be no final decision about 
Partnership for Peace until NATO's summit in January. 
It is therefore too early for Sweden to make up its mind. 
But he was concerned to signal at this early stage that 
Sweden takes a positive view of NATO's initiative and 
he hoped that Sweden would be able to take part in and 
cooperate with Partnership for Peace. 


One reason why Sweden could be in demand in the new 
Organization is our great experience of and competence 
in international peacekeeping operations. 

Bildt made his declaration in a speech to the Academy of 
Military Sciences yesterday. 

The prime minister also mentioned NATO in another 
section of his speech. He stressed that it is in Sweden's 
interests that Norway and the United States agree to 


keep as much as possible of the air bases in Norway that 
are in readiness to receive U.S. airborne forces. 


These bases have made a contribution to the stability of 
northern Europe for almost two decades, said Bildt, who 
has recently returned from visits to both Russia and the 
United States. 


He stressed that the Russian bases on the Kola Penin- 
sula, close to Scandinavia, have acquired increased stra- 
tegic importance as a result of the START II agreement 
on cuts in nuclear arms. This agreement means that the 
number of nuclear warheads on each side will be reduced 
to 3,500. 
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At the same time the composition of nuclear forces will 
change, and land-based forces be drastically reduced. 
This means that the relative importance of submarine- 
based nuclear arms increases significantly. 


In the future over half of Russia's strategic nuclear 
arsenal will be on board around a dozen submarines 
which have their bases on the Kola Peninsula, Carl Bildt 
said. 


“This is no reason for alarmism. But it docs affect the 
strategic importance of the northern Scandinavian 
region,” Bildt said. 

“Underwater operations in Swedish waters have gradu- 
ally become fewer, but have continued even lately. We 
are meeting these with a combination of military mea- 
sures and diplomatic actions. In the talks between 
Swedish and Russian military representatives interesting 
results have been achieved step by step. There has 
already been agreement that a small underwater vessel, 
that has violated Swedish waters, has been in Stock- 
holm’s inner archipelago,” Carl Bildt said. 


He also took a swing at fellow government member 
Bengt Westerberg (Liberal Party), but without naming 
names. 


“I would warn those who believe that it 1s possible to 
achieve considerably cheaper defenses and ai the same 
tome be able to participate in various peacekeeping 
operations,” Bildt said. Defense forces based on con- 
scription are relatively cheap. 


Control Checks Increase After Murmansk 
Uranium Theft 


LD1012122093 Stockholm Radio Sweden in Swedish 
1130 GMT 10 Dec 93 


[Text] Security police and the customs have increased 
border control in Norrbotten [northeastern province] to 
stop uranium smuggling through Sweden. This is taking 
place after a warning from the Russian police that one 
kilo of uranium for nuclear submarines has been stolen 
in Murmansk. Saepo chief (Bo Beckman) warns that the 
uranium can come into Sweden. The customs is now 
making random checks of radioactive radiation at the 
borders in the north. 
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Spokesman on UN Support for EC Observer's 
Appointment 


NC0912124393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 9 Dec 
93 


[Text] Government spokesman loannis Kasoulidhis has 
confirmed that UN Secretary General Butrus Butrus- 
Ghali has put in writing, through a letter to the govern- 
ments of Cyprus and Greece, his position on the appoint- 
ment of a European Community observer to the Cyprus 
talks. He added that Butrus-Ghali had stressed that such 
a development would help the talks. Mr. Kasoulidhis 
made it clear that the UN secretary general had earlier 
expressed this request verbally to EC Commission Pres- 
ident Jacques Delors. 


Responding to a question, Mr. Kasoulidhis wondered 
what the Turkish side has to hide from a Community 
observer that causes them not to desire his appointment. 
He added that judging by the Turkish side's attitude on 
this issue one should draw the conclusion that the 
Turkish side fears that the observer would ascertain who 
is responsible for the lack of progress in the Cyprus issue 
in a report which he would theoretically submit to the 
EC in January 1995. 


The government spokesman further noted that the Cyp- 
riot ambassadors accredited to the EC member countries 
have been instructed to brief their respective govern- 
ments on the Butrus-Ghali letter to the Cyprus and 
Greece governments. 


[Nicosia CYPRUS NEWS AGENCY in English at 1130 
GMT on 9 December in a related report adds the 
following: “Kasoulidhis explained that if an EC ovserver 
is appointed he will not be sitting in the negotiations, but 
he will follow the developments closely in a similar 
fashion as the U.S. State Department Cyprus coordina- 
tor.” 


[Commenting on British reservations for the appoint- 
ment, Kasoulidhis said that ‘Britain says they have yet to 
formulate their policy on the matter. They say they are 
not negative.””] 


US. ‘Intensifying Its Efforts’ To End ‘Deadiock’ 


NC0812165593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 8 Dec 
93 


[Text] Foreign Minister Alekos Mikhailidhis said the 
U.S. Government is intensifying its efforts to pressure 
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the Turkish side so that there may be movement on the 
Cyprus problem and so that the talks on the confidence- 
building measures may begin. 


In an interview with the Cyprus Broadcasting Corpora- 
tion, Mikhailidhis said the United States and other 
countries will increase their efforts because they cannot 
allow the deadlock to continue. He said he is convinced 
that in its next meeting to renew the UNFICYP [UN 
Forces in Cyprus] mandate, the UN Security Council 
will discuss the substance of the Cyprus issue and will 
pass a resolution with clear political messages. 


Foreign Trade Continues Downward Trend 


NC0912213293 Nicosia CYPRUS NEWS AGENCY in 
English 1902 GMT 9 Dec 93 


[Text] Nicosia, Dec 9 (CNA)—Cyprus’ foreign trade 
during the period January-August 1993 continued its 
downward trend, the Department of Statistics and 
Research revealed Thursday [9 December]. 


Imports during this period fell by 18 percent to 837.6 
million Cyprus pounds compared to 1.021.8 million 


pounds in the corresponding period last year. (One 
Cyprus pound equals approx. two U.S. dollars). 


The European Union [EU] continued to be the main 
supplier and buyer of this East Mediterranean island, 
which aspires to become a full member of this economic 
union. 


The member countries of the European Union supplied 
goods valued at 454.2 m. pounds or $4.2 per cent of the 
total imports in the period under review compared to 
550.3 m. pounds or 53.9 percent in January-August 
1992. 


Meanwhile, total exports in January-August 1993 
accounted for 290.1 m. pounds compared to 295.7 m. 
pounds in the same period in 1992. 


The EU countries absorbed 61.4 percent or 86.9 m. 
pounds of Cyprus domestic exporis followed by the Arab 
countries with a share of 20.8 percent or 29.5 m. pounds. 


The corresponding shares of the EU and the Arab 
countries for January-August 1992 were 62.9 per cent 
and 21.3 per cent, respectively. 
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* Commentary Rejects Turkish Allegations 
94ES0154A Athens TA NEA in Greek 4 Nov 93 p 6 


[Article by Vasilis Tzanetakos: “Ankara’s Exaggera- 
tions” ] 

[Text] This is a tactic often employed by Turkey—and 
extensively tried in the past-——designed to deal with its 
social and economic problems by artificially reviving the 
nationalism and the unscrupulous “irredentism”™ against 
Greece, going as far as to blame Greece for Turkey's 
domestic situation and decay. 


At the current phase and while the Greek side keeps its 
own council concerning the causes of the tension and its 
assessments that there is always “a threat from the east,” 
Turkey—or rather the military-political establishment 
which exercises the real power—exceeded every limit by 
insisting that Greece is...responsible for the flareup of 
the Kurdish movement for autonomy. Turkey even 
threatens to impose “sanctions” unless Athens abandons 
its alleged support for the Kurdish Labor Party. 


However strange this position may seem, the issue was 
discussed seriously by the National Security Council in 
Ankara, which decided to take measures (against 
Greece!) if Athens does not change its policy! (Turkey 
has placed Greece in the same category with Iran, Syria, 
and Armenia.) It is not accidental that Ankara’s propa- 
ganda machine has circulated a volume with the title 
“The File of Terrorism in Greece,” in which with 
indescribable assertions and suppositions it reaches the 
“conclusion” that Athens supports the Kurdish Labor 
Party and therefore undermines Turkey's territorial 
integrity! 

We all know the problems Ankara faces because of the 
activities of the Kurds, having even secured of course the 
“understanding” and the support of the West in the 
name of fighting terrorism. Several international ana- 
lysts believe that Turkey may even face dismemberment, 
if the Kurdish problem gets out of control. The same 
approach we find in the report of the Turkish Center for 
Strategic Research and Training which claims that 
Greece is aiming first at Turkey's dismemberment and 
then at its decomposition and destruction (...) 


The campaign to involve Greece in this matter—indeed 
by using outlandish “arguments” besides being disori- 
enting, it can also develop into a dangerous act since it 
may be used by forces which are uncontrolled (or which 
are directed by “strange” power centers). 


The timing of these “disclosures” by Ankara, as coin- 
cides with the publication of reports regarding the exces- 
sive arming of Greece and Turkey and the danger of a 
military clash in the area, and multiplies the questions 
about the scenario being undertaken, as well as about 
Ankara’s aims. 


And all these events take place only a few days after the 
presentation of the Greek views on Greek-Turkish rela- 
tions, which stated that the limits of those relations pass 
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through the settlement of the continental shelf dispute, 
and the pledge by Greece to provide defensive cover for 
Cyprus in the event of a forceful change in the present 
situation. 


* Future Policy, Relations With U.S. Discussed 


94ESO15SA Athens TO VIMA TIS KIRIAKIS in Greek 
14 Nov 93 p A-14 


[Article by Public Order Minister Stelios Papathemelis': 
“What We Must Do in Greek-American Relations To 
Persuade Washington™} 

[Text] The relations between Greece and the United 
States have gone through many phases. For decades the 
United States has placed Greece in the so-called third 
zone of countries, those of coups. After the collapse of 
the colonels’ dictatorship and with the years 1981-1989 
marking the apex, we entered a period of normalization 
of our relations, with all the inherent difficulties and 
malfunctions. The USA is now the only superpower. 
Tremendous realignments of influences, power, and 
interests are under way. 


A sober approach to Greek-American relations today 
must take into account the following: 


a. The American Government is the only government in 
the world, as they say in Washington, that likes to, and 
more or less seeks to be, influenced. For this reason, a 
complex professional communications system has devel- 
oped designed to influencing. 

b. Any serious developments in international affairs are 
determined in Washington. The major national interests 
of the various countries in the world, including Greece, 
are decided there. The various governments, including 
those with interests rivaling our own, are engaged in a 
harsh struggle trying to influence the American decision 
centers in favor of their own national! interests. 


c. In the case of Greece and Turkey and more recently of 
Greece and the Balkan neighbors, the overpowering 
effect of our opponent is evident. 


The problem is not what cach American administration 
thinks about or how it behaves toward Greece, but how 
Greece functions at the American decision centers so 
that the policies charted by the Americans are favorable 
to our national interests. 


There are no anti-Greek centers by definition. But they 
become such when they are lefi to the influence of the 
opposing lobby. 

d. The Greek assets in the United States, and therefore 
our comparative advantages, compared to those of our 
opponents potentially are tremendous, but in reality they 
become questionable and ineffective. 


A large Greek-American community occupies important 
positions, even key positions in American society, 
economy, and pubiic life, with serious impact as an 
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electoral force, and may under certain conditions emerge 
as a decisive factor for the recognition of our national 
rights. 

President Clinton's campaign pledges on Skopje (his 
government would not recognize a state named Mace- 
donia) and on Cyprus (it is a problem of invasion and 
occupation which must be terminated immediately) 
offer proof of the capabilities the Greek-American lobby 
has in imposing even the most advanced positions. The 
nonfulfillment of the pledges is due to the vacillation and 
the confusion of the Greek side. The Greek Government, 
as it is known, relieved Clinton of his obligation by 
transferring our claims on the Skopje issue to interna- 
tional arbitration; and on the Cypriot issue, by pro- 
moting the unacceptable “Ghali ideas” which lead to the 
enslavement of Cypriot Hellenism. 


It is certain that the proper American interests in our 
area are not contrary to the Greek interests. 


Therefore, if the policies of the United States appear to 
favor our opponent, the question is what do we do to 
avert this. 


In politics all facts are subject to comparison. Our 


comparative advantages in terms of geo-strategic signif- 
icance are overwhelmingly favorable to Greece. 


The practice of putting American policy against the 
dilemma such as “with Greece or with Skopje,” “with 
Greece or with Albania” must become the rule. 


Three new facts have come to strengthen our bargaining 
position: 


First: the undeclared war between the United States and 
Germany, which is likely to climax around the end of 
this decade, forces the American decision centers to seek 
new alignments in the Balkans and the southeastern 
Mediterranean, capable of holding back the expansionist 
appetites of the German lebensraum. Kissinger’s note 
about the two nations (Serbs and Greeks) which have 
shed rivers of blood against German chauvinism during 
two world wars is not accidental or unimportant. Where 
else can the United States turn in a future, even nonmil- 
itary confrontation? 


Second: the rapprochement between the Palestinians 
and the Israelis, which seems to put an end to the long, 
deadly hate between Israel and the Arabs, unties 
Greece's hands and allows her to redefine her Mediter- 
ranean policies. A different modus vivendi between 
(‘reece and Israel will have a direct effect on the Amer- 
ican decision centers which for decades were in a way 
hostage to the Jews. The liberation of those decision 
centers from the jewish “noose” means a lot to the 
effectiveness of the Greek influence system. 


We must also add that, in the eyes of the West, Turkey's 
role and capabilities are a myth. But as long as the Greek 
side does not take the initiative to systematically and 
steadily dissolve the Turkish myth, the myth will be 
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repeated as if it were the truth. It is a matter for a Greek 
decision to demiythologize and debeautify the “clever 
neutral” from the east. 


Turkey is an Asiatic, not a European country. It is 
rapidly developing into a Muslim fundamentalist 
country. It is a major producer and dealer of white death 
[narcotics]. It violates brutally the human rights of 
Turkish citizens. It attempts a genocide against the large 
Kurdish minority, the third genocide in this century 
after the genocide of the Armenians and the Greeks. It is 
a power guilty of invasion and occupation for 20 years in 
Cyprus where it attempts to change the demographic 
composition in the occupied territories. It has been 
proven, as even the American press admitted at least, 
that Turkey is entirely incapable of playing a substantial 
role in the Muslim republics of Central Asia, while she 
failed dismally in the Balkans to the utter disappoint- 
ment of the decision centers which had placed their 
hopes on her. 


Turkey is Greece's strategic opponent. Therefore, our 
goal, i.e. to avoid our own shrinking, is to seek Turkey's 
weakening and shrinking. 


The coordination of our actions with those of the Arme- 
nian-American lobby and with those of any other group 
that fights against our greatest enemy is possible and 
desirable to all other interested parties. 


Third: Post-Soviet Russia already, and before any 
recovery, is going back to its traditional anti-Turkish 
orientation. The failure of the Turkish prime minister's 
recent visit is eloquent. The unbridgeable differences 
between Russia and Turkey are evident. 


The search and promotion of broader “alliances” toward 
a permanent anti-Turkish direction are both necessary 
and feasible. Armenia, the Kurds, and possibly Syria 
soon, will offer such possibilities. 


After all these facts, the evident question is what shall we 
do. 


General response: A deterrent national strategy with the 
prospect of a counteroffensive as indicated in the pre- 


ceding pages. 


Special response: Let’s do what the opponent is doing. 
Namely, let's organize swifily a communication system 
equal in quality and capable of competing with that of 
the opponent. It is certain that we can do it if we have the 
will. We have possibilities many times greater than those 
of Turkey. It is clear that such a system, since it will 
operate in the United States, will have to be organized 
with the highest American specifications. The opera- 
tional cost is not prohibitive, and there are also local 
possibilities for partial coverage. 


Footnote 


1. This article was written before the author assumed his 
ministerial post. 
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* Skopje Arms Purchases Discussed 


94ES0155B Athens TO VIMA TIS KIRIAKIS in Greek 
7 Nov 93 p A-21 


{Article by N. Khasapopoulos: “Skopje Arming 
Secretly”] 

[Text] The Greek Government is very worried following 
a stream of reports reaching the Ministry of National 
Defense “about the speedy” arming of the Skopje mini- 
state, “which by far exceed normal needs.” A very high 
official of the National Defense General Staff 
[GEEThA], commenting on the agonizing struggle of the 
Gligoroff regime to strengthen its armory, said to TO 
VIMA: “The Skopjans are arming as if they are pre- 
paring to wage war in the next few months, and the most 
worrying aspect is that their new weapons have a clearly 
offensive orientation.” 


According to the assessments of the Greek staff mem- 
bers, one of the major long-term objectives of the neigh- 
boring ministate is to form a small but mobile army, 
obtaining arms mainly from Balkan countries as well as 
from the international market. It should be noted that 
various arms smugglers go in and out of the ministate 
and that they are prepared to deliver to Gligoroff any 
— he wants, even third generation military air- 
craft. 


The military plans of the Skopjans, which they have 
already started to implement, provide for the organiza- 
tion of three Army corps and a brigade, with the ultimate 
objective of the formation of a 30,000 combat-ready 
army. The headquarters for the three Army corps will be 
in Monastiri (which is 100 kilometers from Salonica), in 
the capital Skopje, and in Koumanovo, while the brigade 
(which the Skopje minister of defense ambitiously calls 
“a brigade of special forces”) will have headquarters in 
Ochrid. But the organization of the Skopje military 
forces does not end with the formation of military units. 


munity when the arms embargo imposed by the UN on 
the former Yugoslav republics is still in effect. The 
leadership of the Ministry of National Defense blames 
the previous government for not raising at the United 
Nations any objections over—not even denouncing—the 
arms trade taking place near our borders. 


The reports reaching the Ministry of National Defense 
say that the main suppliers of Skopje are the Bulgarians, 
the Turks, and the Romanians. They identify three 
“straw” companies which are at the forefront of the arms 
deliveries to Skopje. It is noteworthy that the Bulgarian 
police, during a routine check at the Bulgarian town of 
Dalokovo a few months ago, discovered a large quantity 
of revolvers, automatics, and antitank rockets in Turkish 
cargo trucks going to Skopje. 


The Greek Government watches this with keen interest 
and its current assessments are that, in spite of the 
arming being done by Gligoroff, it does not consider this 
arming for the time being (no one can foresee the future) 
as significant or likely to threaten Greece. The Ministry 
of Defense focuses its attention mainly on the distant 
future which will depend on the wider developments in 
the Balkans. In any event, the ministry 1s determined to 
denounce any effort by armed smugglers to violate the 
embargo imposed by the United Nations. 
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Defense Minister Returns From NATO Meetings 


TA1012095293 Ankara Turkiye Radyolari Network in 
Turkish 0530 GMT 10 Dec 93 


[Text] National Defense Minister Mehmet Golhan, who 
attended the ministerial meetings of the NATO Defense 
Planning Committee in Brussels, returned to Turkey 
yesterday evening. 


In a statement at Istanbul's Ankara Airport, Golhan 
stated that security and defense issues were discussed at 
the meetings, which were in preparation for the 
upcoming January NATO summit. 


Explaining that applications for membership from 
former Soviet republics and Warsaw Pact member coun- 
tries were discussed, Golhan stated that the meetings on 
this issue were held in accordance with the proposed 
Partnership for Peace concept. 


Golhan stressed that Turkey expects friendly countries 
to initiate measures similar to those implemented by 
France and Germany against the PKK [Workers Party of 
Kurdistan] terrorist organization. 

Pointing out that he had bilateral meetings with several 
ministers while in Brussels, Golhan announced that he 
signed a protocol with his Norwegian counterpart on 
cooperation between Norway and Turkey in the defense 
industry field. 


Iran's Security Director Views Antiterror Protocol 


NC0912185293 Istanbul SABAH in Turkish 4 Dec 93 p 
22 


[Report by Adnan Gerger and Sinan Kurun: “PKK’s 
Route Through Iran Sealed”’] 


[Text] Ankara—Turkey has signed a protocol with Iran 
On cooperation against terrorist activitics. The protocol 
is similar to one that Turkey concluded with Syria 
earlier. It indicated a new and positive step in Turkey's 
diplomatic initiatives against the Kurdish Workers Party 
[PKK]. 


According to the four-page protocol, which is made up of 
10 points and was drawn up during by the Turkey-Iran 
Joint Security Committee’s week-long deliberations, 
Iran and Turkey have decided to take concrete measures 
to strengthen security on their common border. In line 
with the Turkish-Iranian agreement, the committee 
decided that the PKK militants in the Zeli camp in north 
Iraq must not be allowed to enter Turkey. 


In a statement to SABAH, Gholam Hoseyn Bolandiyan, 
director general of the Iranian Ministry of Internal 
Affairs Security Department, said that Turkey and Iran 
have agreed to regard the Mojahedin-e Khalq and the 
PKK as terrorist organizations. Stressing that the pro- 
tocol noted the need for bilateral cooperation on secu- 
rity, Gholamliyan asserted: “The Islamic Republic of 
Iran will allow no terrorist organization to operate 
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against Turkey on its territory. Happily, Turkey will! 
comply in a similar way. We have agreed to realize the 
issues we discussed. According to the protocol, Turkey 
and Iran will react very strongly against a terrorist 
organization using the territory of one of the two coun- 
tries to Carry oul activities against the territorial integrity 
of the other. They will take very serious measures to 
remove the terrorists. If an operation is to be carried out 
to eliminate terrorists within the framework of the 
struggle against terrorism, the country that carries out 
the operation will invite at least three observers from the 
other. That will provide the opportunity to observe the 
operations.” 

The Iranian side has recognized that the PKK has 
temporary shelters, not camps, on its territory. And it 
agreed not to allow the PKK militants in the Zeli camp 
in north Irag to use Iran's territory to enter Turkey. 


Bolandiyan said the Iranian delegation has piven infor- 
mation to Turkey on terrorists and acts of terr. “sm. He 
asserted: “We have informed Turkey of the cooperation 
between the Democratic Party of Kurdistan in Iran and 
the PKK terrorists. The Turkish delegation has informed 
us that Turkey has arrested and interrogated several 


Mojahedin-e Khalq members.” 


According to the protocol, Turkey and Iran have agreed 
that the subcommittees, which work with the governors 
of Agri, Van, and Hakkari in Turkey and the governors 
of Maku, Khoy, and Orumiyeh in Iran, should maintain 
their intensive work and quick communication systems, 
such as telephone and facsimile services. should be 
established between the two sides. 


Gholamliyan denied reports that Osman Ocalan, brother 
of PKK leader Abdullah Ocalan, is based in Iran. He also 
urged the Turkish officials to refute any report that says 
Ocalan is in Iran. 


— Militants Reportedly Evacuate Zeli Camp in 
raq 

NC0912181393 Istanbul HURRIYET in Turkish 7 Dec 
93 p 23 


[Report by Faruk Balikci: “PKK’s Zeli Camp Evacu- 
ated” 


[Text] Irbil—Most of the Kurdish Workers Party [PKK] 
militants have reportedly been removed from the 7 cl: 
camp in north Iraq. The militants were allowed to settle 
there by Patriotic Union of Kurdistan Leader Jalal 
Talabani after the operation the Turkish Armed Forces 
carried out with the Kurdish peshmerga units against the 
PKK militants in 1992. The militants have been dis- 
patched to carry out operations in Turkey and the camp 
is now being used for logistics support. 


Some 1,200 militants trained in the Zcli camp aficr 
Turkey's operation against the PKK in 1992. The camp, 
which 1s under the command of Osman Ocalan. brother 
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of PKK leader Abdullah Ocalan, has been turned into 
the PKK's headquarters in northern Iraq. 


The camp has reportedly been shelled by Iranian artillery 
units several times during the past month. The shelling 
took piace after Ankara and Tehran reached an agree- 
ment on PKK terrorist activities. The Zeli camp is near 
Iran's border. One PKK militant has reportedly been 
killed. The shelling has been repeated occasionally. 


Only a few militants are said to have remained in the 
camp. 


Cetin Returns From Balkans, Comments on 
Accords 


741012081693 Ankara Turkiye Radyolari Network in 
Turkish 0530 GMT 10 Dec 93 


[Text] Foreign Minister Hikmet Cetin has stated that his 
visit to the three Balkan countries proved once again that 
Turkey can make important contributions to peace and 
stability in the region. Cetin returned to Turkey last 
night after concluding his official visit to Albania, Mace- 
donia, and Bulgaria. 


In a statement at Ankara’s Esenboga Airport, Cetin said 
his visit constituted an important step toward devel- 
oping bilateral and regional relations. Cetin stressed the 
need for broad cooperation in the Balkans that would 
not distinguish between countries and would leave no 
one out. 


Cetin pointed out that during his meeting with the 
Albanian foreign minister, accord was reached on issues 
such as the employment of Turkish contractors in 
enlarging the Durres port and beginning Turkish Airlines 
flights to Tirana. 


Pointing out that a protocol on the development of 
bilateral cooperation was signed with Macedonia, Cetin 
added that Turkey and Bulgaria agreed to speed up the 
signing of agreements on the development of economic 
relations, double taxation, reciprocal investment protec- 
tion and promotion, and other issues. 


Demirel Meets With Party Leaders, Discusses 
Issues 

740912203193 Ankara TRT Television Network in 
Turkish 1800 GMT 9 Dec 93 


{Announcer-read report over video] 


[Excerpts] [passage omitted] President Suleyman 
Demirel received Prosperity Party leader Necmettin 
Erbakan, who said after the meeting that they had an 
opportunity to discuss the basic problems facing the 
country and that the meeting was extremely beneficial. 


Erbakan said that he told the president of his views on 
what should be done to advance the country. As a first 
step. the Prosperity Party leader said, the concept of 
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secularism must be redefined and secularism must be 
implemented as in civilized countries. 


[Begin Erbakan recording] | told the president that for 
democracy to function in a sound way, two things are 
needed. One of them is the freedom of thought and 
conscience. Everyone must be able to freely express his 
views in order to improve the situation. Therefore, it is 
necessary to correct the wrorg implementation of secu- 
larism which has been going on in Turkey for the past 50 
years. [end recording] [passage omitted] 


After his meeting with President Demirel, Republican 
People’s Party leader Deniz Baykal said that he told the 
president that the Constitution musi be radically 
changed and made more democratic. Baykal said that he 
told Demirel of the negative situation being created by 
the developments in the Caucasus. and also discussed his 
party's views on the Cyprus issue. 


[Begin Baykal recording] | told the honorable president 
that it 1s now inevitable for Turkey to adopt an approach 
toward Cyprus that is based on the status quo there, and 
that aims at legitimizing it internationally. In other 
words, there is a de facto balance in Cyprus, a de facto 
peace. Turkey must state that it 1s no longer necessary to 
go after certain artificial solutions that are not based on 
the status quo and that might lead to great difficulties 
and complications. [end recording] [passage omitted] 


President Demirel later received Democratic Left Party 
leader Bulent Ecevit who said after the mecting that he 
told the president of his concern about terrorism, the 
country’s most urgent and serious problem. Ecevit said 
that he told the president that the government cannot 
formulate effective and serious policies or strategies 
regarding this issue. | told him that instead, Ecevit said, 
the government makes do with tactics to deal with daily 
developments as they come up. 


Ecevit claimed that the lack of harmony between the 
coalition partners plays a great role m thes state of 
affairs. Even the law on fighting terrorism, Ecevit said, 
which was proposed as an alternative to martial law, has 
not been passed yet. 


Ecevit said that they also discussed security im the 
coming local elections. He added: 


[Begin Ecevit recording] Uniess certain scrious improve- 
ments are achieved in the southeast. and partially in 
eastern Anatolia, unless the pressure of the blood-stained 
PKK [Workers Party of Kurdistan] 1s lifted, at least to a 
degree. then any elections to be held—bw thev local 
elections or parliamentary clections—cannot be truly 
democratic. That is obvious. The results of elections to 
be held under the current conditions might strengthen 
the separatist movement both inside and outside the 
country; they might make it more daring. [end recording] 


Ecevit stressed that there is no need for a constitutional 
amendment to postpone the local clectoons, that 1 can be 
done by passing a law. [passage omitted] 








58 TURKEY 


Balance of Payments Deficit Stands at $4.8 
Billion 


TA0912151093 Ankara ANATOLIA in English 1420 
GMT 9 Dec 93 


[Text] Ankara, Dec.9 (AA)}—Turkey’s gap in current 
transactions in the balance of payments observed a gap 
of 4 billion 827 million U.S. dollars in the first nine 
months of the year, with a 521 percent increase over the 
same term of last year. 


Data in the press bulletin of the Central Bank issued this 
week shows that the foreign trade gap, one of the most 
effective items, increased by 83 percent in the first nine 
months of this year, over the same period of 1992. 
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The foreign trade gap which was 5 billion 883 million 
dollars last year, reached 10 billion 770 million dollars 
this year. 


Turkey repaid a total of 5 billion 955 million dollars in 
foreign debts in the first nine months of this year. Of 
this, the principal amounted 3 billion 333 million dollars 
and the interest 2 billion 622 million dollars. 


The amount of actual foreign investments made in 
Turkey in the first nine months of the year fell down by 
30 percent from last year’s 613 million dollars to this 
year's 428 million dollars. 
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